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Dear Supervisors:

,"- -. -~. _u - ~-

PROPOSITION 218 BALLOT - CITY OF LOS ANGELES
.~- H.oLL. YWO-OD. ENTERTAINMENT .DISTRICT'-

PROPERTY AND BUSINESS IMPROVEMENT DISTRICT
(THIRD DISTRICT) (3 VOTES)

SU BJ ECT:

This action recommends support for a renewed and expanded Hollywood Entertainment
District Propert and Business Improvement District (District) in the City of Los Angeles
(City) for a ten-year period at an estimated initial annual cost to the County of $10,577.

IT IS RECOMMENDED THAT YOUR BOARD:

Support the community-based effort to establish a renewed and expanded District to
provide enhanced services, including maintenance and streetscape, trash collection,
marketing and promotions, business interest advocacy, and security services within the
District at an annual cost to the County of approximately $10,577, and direct the

Chief Executive Officer (CEO) to cast the ballot in support of the propert assessments~

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Support for the proposed expanded District wil allow enhanced services and activities,
including maintenance, beautification, marketing, security, economic growth and
advocacy administration to additional parcels that will contribute to the revitalization of
the greater Hollywood entertainment area. The expanded District wil add two
County-owned parcels containing the Hollywood Courthouse and parking lot located at
5925 Hollywood Boulevard, Hollywood (APNs 5545-003-900 and 5545-003-901.)

'To Enrich Lives Through Effective And Caring Service"

Please Conserve Paper - This Document and Copies are Two-Sided
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IMPLEMENTATION OF STRATEGIC PLAN GOALS

The Countywide Strategic Plan directs that we ensure the quality of life through
community services that meet the needs of the specific community (Goal 6) and
enhance community beautification and the well-being of all residents. Support for the
benefit assessments against these County properties to increase servicing and
maintenance of public common areas and street frontage fils an identified need and
supports these strategies.

FISCAL IMPACT/FINANCING

Should the proposed renewal and expansion of the District be successful, the first year
total assessment beginning January 1, 2009, is estimated to be $3,420,647. The total
first-year annual assessments on the County properties wil be approximately $10,577,
or 0.31 percent of the District's annual assessment. Thereafter, the annual
assessments may be increased by a maximum of 3 percent per year or by are-balloting
of property owners. This cost will be paid by the Rent Expense budget and charged to
the occupying departments with the exception of the assessment on the Superior Court
and non-County agencies space, which will be absorbed by the Rent Expense budget.
Sufficient funding is included in the 2008-09 budget to service the required

appropriations. Upon transfer of responsibility for the Hollywood Court facilty to the
State Judicial Council, the Superior Court's share of payments wil become the
responsibility of the State.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

With the passage of Proposition 218, property owned by government agencies became
subject to assessment by various County and non-County assessment districts on
July 1, 1997. The County, like other property owners, is able to cast ballots supporting
or opposing the assessments and its ballots wil be weighted to reflect its proportionate
share of the total assessment. Publicly owned properties are not exempt from the
assessment unless the parcels receive no special benefit. The assessing agency
cannot increase an assessment or impose a new assessment if a majority of the ballots
returned opposes the proposed assessment.

The Los Angeles City Council has commenced proceedings to secure property owner
approval to renew and expand the District. If successful, the District wil have a ten-year
term commencing January 1, 2009, and expiring on December 31, 2018. The
City Council has scheduled a public hearing on this matter for September 2, 2008.
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The method of assessment is determined by street frontage, building area, and lot size.
The CEO has determined that the services to be financed by the District wil be of
sufficient benefit to warrant your Board's support, and therefore, recommends that you
direct the CEO to cast the ballot as supporting the renewal and expansion of the

District.

IMPACT ON CURRENJ SERVI~R PROJECT§

Support for this benefit assessment wil assist in the revitalization of the Hollywood
entertainment area by providing enhanced maintenance and streetscape, trash
collection, beautification services, marketing and promotions, business interest
advocacy, and security services.

CONCLUSION

It is requested that the Executive Officer, Board of Supervisors, return the adopted
stamped Board letter to the Chief Executive Offce, Real Estate Division, 222 South Hill
Street, 4th Floor, Los Angeles, CA 90012.

Respectfully submitted,

WIL~
Chief Executive Officer

WTF:DL:JSE
WLD:RC:ns

Attachment

c: County Counsel

Auditor-Controller
Alternate Public Defender
Probation
Sheriff-Court Services
Superior Court-Central Division

HoilywoodPBID081908



ATTACHMENT A

HOLLYWOOD ENTERTAINMENT DISTRICT
PROPERTY AND BUSINESS IMPROVEMENT DISTRICT (PBID)

(CALENDAR YEAR 2009)

COUNTY-OWNED FACILITIES ASSESSMENT FEE

APN 5545-003-900 & 901
HOLLYWOOD COURTHOUSE
5925 HOLLYWOOD BOULEVARD,
LOS ANGELES 90028

PROPOSED
ASSESSMENTTENANTS

Alternate Public Defender

Probation-Adm i n istration- . - - - .""~' ..~._~- ..~.~-.

$ 72.98

158.6,5

1,104.24

1,609.82

6,451.95

Public Defender

Sheriff-Court Services

Superior Court-

Central Division

Los Angeles City Attorney 1 ,009.04

Los Angeles Police Dept 141 .73

Non County Agencies 28.56
$10,576.97



City of Los Angeles
Offce of the City Clerk

Administrative Services Division
Special Assessments Section

200 North Spring Street, Room 224
Los Angeles, CA 90012

SAS
JUl 25 2003

ASSESSMENT BALLOT TO FORM THE
Hollywood Entertainment District 2009-2018

PROPERTY BASED BUSINESS IMPROVEMENT
(Pursuant to Section 53753 of the California Government Code)

Legal Owner: COUNTY OF LOS ANGELES

When voting,
please mark
'X' clearly.
Mark one
box only.

DYes.
D

I approve of the establishment of the Hollywood Entertinment District 2009-2018 propert based Business
Improvement District, which wil result in the assessment of the amount indicated below, on the parcel(s) identified on

N I disapprove of the establishment of the Hollywood Entertinmènt District 2009-2018 propert based BusinessO. Improvement District

Propert Owner's Name I

Propert Owner's I
or Duly Authorized Signature

Title I

Date I

Please place the assessment
ballot Inside the secrecy envelope
and then into the return envelope

and submit to:
Offce of the City Clerk

Special Assesments Secton
200 N. Spring Street, Room 224

Los Angeles, CA 90012
Facsimile: (213) 978-1130

APN Propert Address Proposed Assessment %

5545-003-900 5925 HOLLYWOOD BLVD $8,037.66 0.2349%

5545-003-901 5925 HOLLYWOOD BLVD $2,539.31 0.0742% 2

Total Amount and % $10,576.97 0.3091 %

Hollywood Entertinment July 2008 108 I ID



KAEN E. KALFAYAN
CIi CLER

CITY OF Los ANGELES
CALIFORNIA

OFFICE OF THE
CITY CLERK
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ADMINISTRTI SERVICES
SPECASSSENI SEC1N

200 N. SPRNG STET, ROOM 224
LOSANGEi.S, CC 90012

lEL: (213) 978-1099
FAX (213~78.11 ~7

HOllY l. WOlCOTf
DMSION Ïi

\ '
ANTONIO R. VILLARAIGOSA

MAYOR

Council File 08-0962 Council, District 13

NOTICE OF PUBLIC HEARING ON RENEWING'
THE HOlL YWOOD.ENTERTAINMENT DISTRICT

BUSINESS IMPROVEMENT DISTRICT

Notice is hereby'given that the City Council of the City of Los Angeles wil hold a public
hearing to determine whethèr to reneW the Hollywood Entertainment District Business
Improvement District ("District") and levy assessments. Tbe,: héaring:wilL be:;:;:tSld~~::õn t
Iiiesdey, SeRte-rnber'2¡ :2008 at 10:00 a.m.,:,or as soon thereafter as,this;matter may be4'
hÊiara:(irr~Q~;J'~M~l¡~,rteJ9iAÇgll116i1 Chamber in Room 340 atCity Hal~'2Qb North Spring

Street;, Los . Angeles , California90012. L The City Clerk wil certify the, results _of the
taQulation of the ballots to the City Council at its meeting on Wednesday, September 3,
2008 at 10:00 a.m., or as soon thereafter as this matter may be' heard, in the John
Ferraro Council Chamber in Room 340 at City Hall, 200 North Spring Street, Los
Angeles, California 90012. Depending on the result of the ballot tabulåtion, the City
Council may consider adopting an ordinance renewing the District. At the public
hearing to be hèldon Tuesday, September 2, 2008, the' City ',Council wil hear all

'interested persons for or against renewal of the District, the extent of the District, and
the furnishing of specified types of improvements or activities and may correct minor
defects in the proceedings. "

Included with this notice are 1) a copy of the Management District Plan for th~ proposed
District; 2) a copy of the Engineets Report supporting the assessments; 3) the
Ordinance of Intention to renew the District; 4) an assessment ballot; and 5) a summary
of procedures for completion, returr and tabulation of assessment ballots. The

. improvements and activities proposed for the District shall be funded by the levy of a
. special assessment on real propert ~ithin the District. The boundaries of the District,
the assessment formula, the total amount of the proposed assessment chargeable to
the entire District, the duration of the payments, the reason for the assessment, the
basis upon which thé amount of the proposed assessment was calculated, and the
amount chargeable to each parcel, are set forth in the Management District Plan, which
is incorporated by reference as though fully set forth herein.

To complete the assessment ballot, the propert owner should do the following: 1) verify
that the inforn:ation listed on the ballot-is correct; 2) indicate his or her decision to either
approve or disapprove of the District assessment by marking an "X" or other verifiable

AN EQUAL EMPLOYMENT OPPORTUNITY - AFFIRMATIV ACTION EMPLOYER



mark in the appropriate place; 3) sign the ballot; and 4) insert completed ballot into the
secrecy envelope, place inside the return envelope and return it to the City Clerk's
Office at 200 North Spring Street, Room 224 Los Angeles, California 90012. Completed
ballots may be returned to the City Clerk by mail or in person. The ballot must,
however, be received by the City Clerk prior to the close of the public hearing. At the
conclusion of the public hearing, the City Clerk wil tabulate the ballots. The ballots wil

be weighted according to the proportional financial obligation of the affected propert.

The City Council wil not impose an assessment if there is a majority protest. A majority
protest wil exist if the assessment ballots submitted, and not withdrawn, in opposition to
the proposed assessment exceed the assessment ballots submitted, and not withdrawn,
in its favor, weighting those assessment ballots by the amount of, the proposed
assessment to be imposed upon the identified parcel for which each assessment ballot
was submitted.

Any person having a question or comment regarding City .Council hearing proceedings,
or regarding the renewal of the proposed District, may telephone the Special

Assessments Section of the City Clerk's Offce at (213) 978-1099lfacsimile (213) 978-
1130) and state such question or comment to the Deputy City Clerk assigned to answer
, inquiries.

Attachments:
Management District Plan
Engineets Report

Ordinance of Intention to Renew the District
Assessment Ballot
Procedures for Completion, Return, and Tabulation of Assessment Ballots

AN EQUAL EMPLOYMENT OPPORTUNITY - AFFIRMATIVE ACTION EMPLOYER
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ORDINANCE NO.
18000'5

, An OrdinanCe of Intention to establish a Propert and Business Improvement

District to be known as the "Hollywood Entertainment District BusineSs Improvement
District" pursuant to the Provisions of the Propert and Business Improvement District
Law of 1994 (Division 18, Part?, Streets and Highways Code, State of California) and,
to levy assè~srrents. " . ' ' , .

Wl:EREAS". .tbe. PrQPê..i: ,~nd ßl.sif1ess ImPJPvement Disttict Law'bf-1994~,i
a4ttg:atglblt~tä6ñs1Í;:'P.ropeiWãÌi9~:e~'~!nass Improveme.nt Districts ,for the
purpose ó~ ie~h"g' ass'åssments onreat 'propert for èèi:aìrípUrp9S~r''QêJ'~ i~",~""

WHEREAS, propert owners in the Hollywood Entertainment District business
comm,unity wno will pay more tha'n 59 percent of the, total amount of assessments to be
levied~ have':ffl~d written petitions requesting that the C,ityCouncil estaQlish a district to
be named the Hollywood Entertåinrrent District Business Improvement District. '

NÒW THEREFORE,

THE P,EOPLE OF THE CITY OF LOS ANGELES
, DO ORDAIN AS FOLLows: ' .-.., - .--- -- _.--~ --.. -:.

Section 1.,_.DECLÂRÄTION." Pûtsl,ant to the provisions of Pr9.P~rr ~ncf,
BIISjL1~~,~r;pr:Q~$m~H~4):i~tffn.t~:~~~~t-:~~994, Secti9"n - 36600. et,se,9:,J ,9!t11~-'Stfeéts ánd
Highways CQde (Act), the'City'Cpuhëïrdeclares itsÎntèntiori to cöhšider the"""-
establishment of a Propert and Business Improvement District to be named'the '
Hollywood Entertainme'ntBÜsiness Improvement District (District)." ' ,1 ,

Sec. 2. ADOPTION'OF ENGINEER'S REPORT AND MANAGEMENT
DISTRI,CT PLAN. The City Council hereby adopts, approves and confirms the
Engineer's Report and the Management District Plan inçluded in Gouncil File No. 08-0982. '

Sec. 3; PARCELS WITHIN THE DISTRICT: Th~ City Council hereby affrms its
finding that all parcels, which wil have a specialbenefitc9,nferred upon'the--i, and upon
which ari assessment wil be" imposed, are idEmtified in the Ma~age~~nt District Plan.. . ..

Sec. 4., PROPORTIONAL BENEFIT. The' City Council hereby reaffrms tttat the
assessment proposed to be imposed 'on eaçh parc~1 does not exceed the'reasonable
cost pf the proportional bene~t 60nférred on that parceL. ' , ,

Sec. 5. SEPARATION OF GENERAL AND SPECIAL BENEFITS. Tha Gity
Council hereby affrms th.at it has separated the general benefits, if any, from the
special ëenefits conferre~ on each parceL.'

1
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Sec. 6. ASSESSMENTS SUPPORTED BY ENGINEER'S REPORT. The City
Council hereby affrms that all proposed assessments are supported by a detailed
engineer's report prepared by a registered professional engineer certified by the state of
California.

Sec. 7. DISTRICT BOUNDARIES. The City Council hereby declares that the
boundaries of the proposed District are as detailed in the Management District Plan.
The proposed Hollywood Entertainment District BID area includes the length of
Hollywood Boulevard between La Brea Avenue on the west and the 101 Freeway on
the east and between Yucca Street and Franklin Avenue on the north and Hawthorn
Avenue and Selma Avenue on the south. All propert within the approximate
boundaries described above are included in the Hollywood Entertainment District BID.

There are 682 parcels owned by 343 stakeholders in the proposed District. The
map included in the District's Management District Plan gives suffcient detail to locate
each parcel of propert within the proposed District.

'Sec. 8. IMPROVEMENTS AND ACTIVITIES. The City Council hereby declares
that the proposed activities and improvements to be funded by the levy of assessments on
propert within the District are detailed in the Management District Plan. They include, but
are not limited to, safety and cleaning programs, communication, marketing and

development programs, special projects, advocacy and administration.

Sec. 9. ANNUAL ASSESSMENTS AND DURATION. The District's total
assessment for ten (10) years is estimated to be $39,213,881. The District's total
annual assessment for the first year is estimated to be $3,420,647. Annual
assessments for subsequent years may be adjusted by a percentage rate not to exceed
three percent (3%) of the previous year's rate. It is proposed that the District be
established for a ten-year period. The District wil not issue bonds.

Sec. 10. COLLECTION OF ASSESSMENTS. The City Council hereby declares
that to the extent possible, assessments shall be collected at the same time and in the
same manner as County ad valorem propert taxes and shall be subject to all 

laws

providing for the collection and enforcement of assessments. For properties that do not
appear on the County tax rolls or for assessments for any years in which the City is
unable to transmit the assessment information to the County in suffcient time for the
County to collect the assessments with the County ad valorem propert taxes, the City
Clerk may bil and collect the assessments by mailng assessment notices (Statement.
of Assessment Due) to each propert owner within the District at the address shown on
City records. Assessments biled by the City Clerk are due 45 calendar days after the
Statement of Assessment Due.

Sec. 11. NOTICE, PROTESTS AND HEARING PROCEDURES. The City Clerk
shall follow the notice, protest, and hearing procedures prescribed in the Proposition

2
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218 Omnibus Implementation Act (California Government Code~ Section 53750 etseq.). '

~~~~~~1,tJ'2t~PtfBU~ff~RII,J'3:;~'"he Cit" Council wil hold a public .hearing to
determiñê whethér to establish the Districtand levy assesSrr~ñts¡èn:'):lS~;,Z.:'2008-jj ;;
at 10:00 a.m., or as soon thereafter as City Council business permits, 'and on any hours
and days for çontinued hearing;as ordered by the City CoLincil~ in the John Ferraro
Council Chamber, Room 340" City Hall, 200 North Spring Street, Los Angeles,
CalifornÎa 90012. At the hearing~ :EEif interested persons wilbê:permitted to. present
writtE1n or oral testimony¡â'nd the City Council wil consider all objectons or protests to
the proposed assessment~

Sec. 13. NOTICE TO RECORD OWNERS. The City Clerk shall give notice of
the public hearing, in the manner specified in Government Code Section 53753, to the
record owner ofeach parcel sUbject to the levy of an assessment. The notice shall be
given at leas145 days before the public heai:ing date and shall specify that the public
hearing wil be to determine whether the City Council wil establish the District and levyassessments. '

Sec. 14. ,TABULATI~N OF'"ASSESSMENT-BALLOTS. AUhe,:conclusioh of the
public hearing, th~ City '-ClerR;shalL tabuiåte all assessment ballots tiìåt have been
submitted and-iiot withdraWn. 'To be iricluåed in the tabulation, assessment ballots
must be received by the City Clerk either at the address indicated in the notice required
by Government Code Section 53753 or at the site of the public hearing prior to the
conclusion of the public hearing. The City Clerk will certify the results of the tabulation
to the City Council during its meeting'bn S¡:p O,~' 2008 at 10:00 a.m., or~as
soon thereafter as City Council business permits, in the John Ferraro Council Chamber,
Room 340, City Hall, 200 North Spring Street, Los Angeles, California 90012. ' , ."

Sec. 15. MAJORITY PROTEST. If there is a majority prote,st ,again!)t the
imposition of the assessment, the City Council wil not impose the asseSsment. A
majority protest Wil exist if the assessment ballots submitted, and not withdrawn, in
opposition to the proposed assessment exceed the assessment ballöts submitted, and
not withdrawn, in its favor, weighting those assessment ballots by the amount of the
proposed assessment to be imposed upon the identified parcel for ~hich each
assessment ballot was submitted.

Sec. 16. AMENDMENT TO ENABLING STATUTE. The properties and,

businesses within the District established by this Ordinance shaii be subject to any
amendments to the Propert and Business Improvement District Law of 1994 (Division
18, Part 7, Streets and Highways Code, State of California).

3
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Sec. 17. The City Clerk shall certify to the passage of this ordinance and have it
published in accordance with Council policy, either in a daily newspaper circulated in
the City of Los Angeles or by posting for ten days in three public places in the City of
Los Angeles: one copy on the bulletin board located at the Main Street entrance to the
Los Angeles City Hall; one copy on the bulletin board located at the Main Street
entrance to the Los Angeles City Hall East; and one copy on the bulletin board located
at the Temple Street entrance to the Los Angeles County Hall of Records.

L hereby, certfy. that the foreoing ordinance was Introuce at the meeting of the Council of the
City of Los, Angeles j U N 2, 7 ? OOR . and passed atlt's. meetIng of -J L o 8 Z008 .

KAREN E. KALFAYAN, City Clerk

BY_&W~
Deputy

Mayor

Approved
n~"'''

'1 " '~J LUU-ù\, I I'

Approved as to Form and Legality

ROCKARD J. DELGADILLO, City Attorney
CHR~SiY NUl\~ANO-HIURA

By l1
Deputy City Attorney

Date kr t i- ::

File No. 08-0962

4



PROC,EDURES FOR COMPLETION, RETURN~" AND:
TABULATION OF THE ASSESSMENT BALLOT

The propert 'owner should complete the attached assess,m~nl ballot., An explanation of
who may cOIJPla~e 'th~ às'sessmeiit ballot on behalf at-the prope'rt owner is ,provi'ded. '

, To complete t~e asses$ment ball,qt process,' 'propert owners mLlst complete the
following stepa. '

. Verify that the parcel number(s), legal ownets mime, legal ownets address, and
site address listed on the asses'sme'nt ballot.:are correct. ' If any ofthese items are
not corre,ct, please ~ontact this of(ce ,at (21,3) 978-1099.

,. Review tlle two assessment ballot optJons to approve or disapprove the

Hollywood Entertainment District PBID assessment. ' '

. Mark, your option to approye or disapprove of the proposed asaessment.

. Sign the assessment ballot.

~ Place t~e completed asses$ment ballot in the secrecy envelope and plaæ the
sêcrecY enVelope in tile' ..étUrn efWélópè:" . , ' '" d . '. --: - '-

. Submit return enveldpe with assessment ballot inside to the City of Los Angeles.

Assessment ballots may be submitted in the following manner:

a By Mail: 200 N. Spring Street Room 224, Los Angeles CA 90012

a By Facsimile: (213) 978-1130

a In' Person: John Ferraro Council Chamber, Room 340, City HalL. 200 N.

Spring Street, Los Ang,eles California, 90012. Please note: Ballot must be
submitted prior to the close of the public hearing scheduled to consider this
matter. The date, time, and place of th~ hearing are included in the

, accompanying hearing notice.

Ballots wil be weighted according to the financial obligation of the owners of the
affected properties.



WHO MAY COMPLETE THE ASSESSMENT BALLOTS

1.

2.

If the property is owned by an individual, the individual may sign.

If the property is owned by a corporation, the ballot may be signed for the
corporation by any offcers pursuant to Corporations Code section 313 (Le.,
signed by the Chairman of the Board, President, or Vice President and the
Secretary, any Assistant Secretary, the Chief Financial Offcer or any Assistant
Treasurer) or pursuant to the corporate by-laws or by resolution of the
corporation's Board of Directors.

If the propert is owned by a partnership, any general partner may sign.

If two or more persons own the property as tenants-in-common, anyone tenant-
in-common may sign for all.

If two or more persons own the property in joint tenancy, anyone joint tenant
may sign for alL.

If a propert is held by a husband and wife as community propert, both must
sign the assessment ballot.

3.

4.

5.

6.

In the event that more than one of the record owners of an identified parcel submits an
assessment ballot, the amount of the proposed assessment to be imposed upon the
identified parcel shall be allocated to each ballot submitted in proportion to the
respective record ownership interests or, if the ownership interests are not shown of
record, as established to the ,satisfaction of the agency by documentation provided by
those record owners. (Government Code section 53753(e)(I))
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MANAGEMENT DISTRICT PLAN,

for the renewal of the

HoUywood Entertainment District
Property and Business Improvement District

Prepared pursuant to the State of California
, Propert and Business Improvement District Law of 1994

and Article XIII 0 of the California Constitution
to renew a propert and business improvement district (PBID)

in Hollywood, California for the period 2009 - 2018, by the
HQllywood Entertainment District Business Improvement District

Renewal Committee

June 16,2008
FINAL
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Hollywood Entertainment District
Management Plan
2009 - 2018

i. EXECUTIVE SUMMARY

PETITION FOR THE ORGANIZATION OF THE HOLLYWOOD
ENTERTAINMENT DISTRICT PROPERTY AND BUSINESS IMPROVEMENT

DISTRICT WITHIN THE CITY AND COUNTY OF LOS ANGELES

Introduction: As a result of the efforts of the Hollywood Entertainment District BID Renewal

Steering Committee, this Management District Plan is presented for consideration by the
property owners within the District to seek their support for the organization of said District in
accordance with the provisions of the Property and Business Improvement District Law of 1994,
Streets and Highways Code Section 36600 et. seq., hereinafter referred to as "State Law."
This is the Management District Plan required by Section 36622, and is proposed to improve
and convey special benefits to properties located within the boundaries of the Hollywood
Entertainment District.

Name: The name of the proposed district shall be the Hollywood Entertainment District
Property and Business Improvement District, hereinafter referred to as the "District."

Location: The proposed District is located in the Hollywood community in the city of Los
Angeles. The boundaries of the proposed District are expanded, slightly from the current
District. Generally, the District spans Hollywood Boulevard bounded by the 101 Freeway on the
east to La Brea Avenue on the west. Northern boundaries include the center line of Yucca, and
the north side of Yucca, and southern boundaries include the center line of Hawthorn and
Selma. A map of the proposed boundaries and expansion areas is appended to the Executive
Summary. A detailed map outlining the north and south boundaries, and delineating areas of
expansion from the current District, is included within the Executive Summary (page 6).

, Historv: The Hollywood Entertainment District (HED) has been in place since September,

1996, when the first District (also referred to as HED Phase I) was formed by the Los Angeles
City CounciL. That district expired in 2001. A neighboring district (HED Phase II) was formed in
1998, and also expired in 2001. The two adjacent Districts united into one HED, which was
renewed for the period 2002 - 2003. Renewed again for five years, (2004 - 2008), the HED is
nearing the end of its term. This proposed Management District Plan contemplates a slightly
expanded District for the period 2009 - 2018.

Services: The District wil fund improvements and activities authorized under the Law. There
are six basic categories of special benefit services that wil be funded with this assessment
district:

1.
2.
3.
4.
5.
6.

Safety and Security
Maintenance and Streetscape
Special Projects: District-wide Improvements, Marketing and Consulting
District Management, Policy Development and Administration
Contingency/City Fees/Reserve for Non-pay
Alley Seivices '

3
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Hollywood Entertainment 'District
Management Plan
2009 - 2018

The goal of all services outlined in this Management Distriat Plan are specifically lntended- to
benefit propert owners with~n the bc;nindaries of this district through increas~d, CQmrrerce,
business attraction and retention, increased property renta.! income, and through enhanced
oveall safety and image., ,
Please refer to Section V! for a detailed description of the services to be prQyided.,. ~'" .
City Services: The services, facilties and improvements to be provided :by the liollywood
Entertainment District PBID arè not intended to dupliëate or supplant tlieservices, facilties and
improvements provided by the City of Los Angeles within the District boundaries~ The Hollywood
Entertainment District PBID is being established to provide enhan,ced or otherwise unavailable
services, facilties and improvements within the boundaries of the' Hollywood Entertåiiiment:District PBID.' ..
Budaet¡'l$ rJJie."prõP9-sed,first,~e,~t,'pyÇÇg~HB!i the bi~ti:ct is,$3,42Q.,647. Tlle, d~tailed.~:QÎ$tí:ëf:

,;~ûg:~,~1¡s)jnGluded4iî SectiOn Vi, ef.,this ~Ian. ' ,~, , : " '", ,
Method of Financina: The basis of funding shall be through spec.ial benefit assessments
levied c" real properties that will benefit within the District. The- Stgte Law and State
Constitution Aricle XII D require that special assessments be levied açcording to the special

benefit ea~h parcel' reçeives from the improvement~. In, order to match asse~sment rates to' "
benefits, three zones of benefit have been çr;eated within th~ proposed Distri,ct. The zones of
benefit have peen ~reated due to the diferent type ànd frequency of spe,cial penefjt.~)hat wil be

, deliv~red to each of th~ respective areas. " , ','-", '
. ~ ~;.44r-.J:~=,r,",!!.~\\ ':"'''.;'' .l...,.~:. :.;.~' i:..',.,...~." - .. .

Linear, street frontage will comprise' approxima--eïy 59 ,percent of t~e a~,se§lme,nt, r,eY.~'1l1.~." ;,

", ", ,...1; .~..~...' ...; ~.;y ''',.f :..~..::~~.... "-~ . .~. '. . . .~ r .. .

Bui!ding,~re~ wiJl cO~'prise approximately 28 percent oUhe hasse~~m~.nl; rev.en!.e:~",
... . ,~. ..,. '~::"". J t ., . '... . .' .. .',: ' ,:..~... . ..\

Land areå~Wil eompris,e"aPpr9ximately13p.ercentofthe assee¡sment revenue. d!'

In addition to the core property charaderistics (street frontåge, bullding area, land area) that
comprise the assessment fortula for all parcels in the district, a s,:bset afparcels will be
considered part of an alley zone. Properties which front an alley will be assessed at the Zone A
rate, in addition to their ~asic assessment rate (Zone 1, 2 or; ~), pr-çvi~ed they are accessible ,t,o
District servi~s. For a, property to be con~idered inaçcessibl~J ~he p'~rcel ównør. must provide à '

verlfiable legal city permit(e.g., revocable pò~rn:it or similar..eg,~I.i.nstrument) that authorizesa.
barrier, gate or private use. Such permit wil cause that p'arcel'~ inaC?cessible alley frontage to '
be removed from the assessment for the length of the legal term.

This specially permitted alley frontage wlii not be assessed becaLLse the city's permit process

delineates speèific conditions and maintenance by the permit holqer/property o''ner that would
prevent this footage from benefiting from the District's planned services. '
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The assessment formula, zones of benefit and methodology are described more fully in the
Engineer's Report, which is appended to this document. However, for the first year, the
maximum allowable rates wil be as follows:

Zone 1 Zone 2 Zone 3 Zone A

street Frontage 38.22 31.60 27.32
Land Area 0.0681 0.0610 0.0533
Building Area 0.1001 0.0847 0.0754
Alley frontage- 11.78

"'Note: In instances where a Zone 1, 2, or 3 parcel also falls within a Zone A alley designation, the
additional alley assessment wil apply.

Adiustments of Assessment Formula: Subject to a decision by the Owners Association,
the assessment rate applied to each of the property dimensions (front footage, building area,
land area, alley frontage) may be adjusted annually to reflect the Los Angeles-Riverside-Orange

, County area Consumer Price Index for All Urban Consumers (CPI-U) at a rate not to exceed
three percent (3%).

Further, as a result of continued development, the District may experience the addition or
subtraction of assessable street frontage, land area, building area, and/or alley footage for
parcels included and assessed within the BID boundaries. The modification of pa'rcel
improvements assessed within the District may result in an increase or decrease in the amount
of total assessment for these parcels. In future years, the assessments for the special benefits
bestowed upon the included BID parcels may change in accordance with the assessment
methodology formula listed in this Management District Plan and Engineer's Report, provided
the assessment formula does not increase, other than through a CPI-U adjustment, mentioned
above. For example, as anticipated new development results in the addition of new assessable
building area square footage during the lifespan of this BID, the Owners Association may elect
to decrease the building area rate for all properties in the District. If the assessment formula
changes, then a Proposition 218 election wil be required to approve the formula modification.

Bonds: The District wil not issue bonds.

District Governance and Management: The city of Los Angeles wil enter into a contract
with an Owners Association to manage the District. The Owners Association wil review District
budgets and policies annually, within the limits of the Management District Plan. Annual and
quarterly reports wil be filed with the City. '

Duration: As required by State Law, the District wil have a set term. The District's term wil
be January 1, 2009 through December 31, 2018. At the end of this period, the District may be
renewed pursuant to State Law.
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Hollywood Entertainment District
Management Plan
2009 - 2018

II. FORMAL BOUNDARIES
, (See map on page'10 for reference points)

The Hollywood Entertainment District Business Improvement District includes an property Within
the boundaries formed by the following description. ' . '

Starting at the inb~rs~ttion of Lå Brea Avenue ,and the centerline of the alley directly behind the
property at 7080 Hollywood Boulevard (Reference Point #1), proceéd east to the western
boundary of the HonYWQ~d Roosevelt HoteL. Proceed ~outh along the western boundary of the
hotel to the centerline of Hawthorn Aven'ue. :,',

Proceed east along the centerline of Hawthorn Avenue to the centerline of Highland Avenue.
Proceed south along th: centerline of Highland Avenue to the centerlirre of Selma Avenue.

Proceed east along the ~nterline of Selma Avenue to the centerline of Vine Street. Proceed
south along the centerline of Vine Street to the southern property line of 1540, Vine Street
(Reference Point #2). Proceed east to the centerline of Argyle Avenue. Proceed north along
the centerline of Argyle Avenue to t~e c.eJ1terlin. of Sela Avenue. PrQceed ea~t alQog the
centerline of Selma Avenue to the centerline of Gower Street.

Proceed north along the centerline of Gower Street to the southern propert line 016060
Hollywoqd Boulevard (Reference Point #3). Proceed east along the southern propert lines
from 6060 Hollywood Boi.devardacross Bronson Avenue to the east property line of Parcel
5545-004-016, which borders the embankment of the 101 Freeway (Reference Point #4).

Proce~d north to. the northern property line of 5873 Hollywood Boulevard (Reference Point #5).
Proc:eed west a!ongthe'northern property lines from 58r3 Hollywood BO'ulevard, across
Bronson Avenàe and Gôwer Street, to the èåstern property linåof 6140 Gàrrós Avenue.
(Reference Point #6). Proceed north along the eastern 

propert line of6f40Carlos' Avenue to
the centerline of Carlos Avenue.

Proceed west along the centerline of Carlos Avenue tothe eastern property line of 1750 Argyle
Avenue' (Reference Point #7)~ Proceed north along the eastern property lines of the property at
1750 Argyle''Avenue and 621'0 YucCa Street (Referenèe Point #8) to the centerline of Yucca
Street. Proceed west about 100 ft. along the centerline of Yucca Sfreefto the easternproperty
line of 1800 Argyle Avenue (Reference Point #9). Proceed north along the eastern boUndary of
1800 ArgyleAver-ue. Proc~ed we~t across Argyle Avenue to the northern property line of the
OWP building (Reference Point #10). ' , "

Proceed west along the northern property lines to the propert at 6423 YLicca Street (Reference
Point #11). Proceed south along the western property line of 6423 Yucca Street to the
centerlinefOf Yucca Street. '
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Proceed west along the centerline of Yucca Street to the eastern property lines of 1754
Highland Avenue (Reference Point #12). Proceed north to include 1786 Highland Avenue
(Reference Point #13). Proceed northwest across Highland Avenue to include 1900 Hilcrest
Road (Reference Point 

#14). Proceed west along the northern propert line of 1900 Hilcrest
Road then south to the centerline of Franklin Avenue.

Proceed south along the western property line of 1787 Highland Avenue (Reference Point #15)
to the northern property line of the property at 6801 Hollywood Boulevard (Reference Point
#16). Continue west along the northern propert line of the Hollywood and Highland center,
(Reference Point #17), to the centerline of Orange Drive. Proceed south along the centerline of
Orange Drive to the northern property line of the Peterson Building at 7001 Hollywood
Boulevard (Reference Point #18).

Proceed west along the northern property lines of 7001 Hollywood Boulevard across North
Sycamore Avenue and EI Cerrito Place to the centerline of La Brea Avenue. Proceed south
along the centerline of La Brea Avenue to the centerline of the alley behind 7080 Hollywood
Boulevard.

Boundary Rationale

Eastern Boundary: The Hollywood Freeway serves as a natural boundary for the east end
of the District along Hollywood Boulevard, east of Bronson Avenue. Prior to 2009, Gower Street
served as the eastern boundary of the District for eight years, separating an historic commercial
zone in Hollywood from a low density commercial zone and residential neighborhood.

Western Boundary: The center line of La Brea Avenue serves as the western boundary,
along Hollywood Boulevard. This boundary has existed for 11 years, and the width of La Brea
Avenue creates a natural barrier from the historic gateway to Hollywood, and ensures that the
parcels to the west do not receive benefit from District services.

Southern Boundary: Hollywood Boulevard, from LaBrea Avenue to Orange Drive, includes
just the first commercial parcel along the south side of the Boulevard, and does not incorporate
multi-family residential buildings that have not been part of the District since the District was first
created in 1996. Further, the Roosevelt Hotel parcel, thought extending the length of the city
block, has no access (either pedestnan or vehicular) off of Hawthorn Avenue. From Orange
Drive to Highland Avenue, the boundary incorporates the commercial properties one parcel-
width deep, that front Hollywood Boulevard, as well as the parcels, fronting Hawthorn Avenue,
that serve as public access and/or parking for the adjacent Hollywood Boulevard properties.
Immediately south of the boundary line is Hollywood High School, which spans a full city block
and is not included within the District.

In the center of the District, the southern boundary is Selma Avenue, extending from Highland
Avenue to Gower Street. From Highland Avenue to Cassil Place, Selma Avenue separates the
commercial area from a residential area. At Cassil Place, extending to Gower Street, Selma

8
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... - -

Avenue represents the northern boundary of the Sunset and Vine BID, with the exception of the
parcel at the SW corner of Vine and Selma whicn was historically included in the HED
boundaries (2004-2008) and was assessed for sidewalk maintenance. From Gower Street to
the Hollywood Freeway, the District spans the first commercial parcel on the south side of
Hollywood Boulevard.

Northern Boundary: Moving east from La Brea Boulevard along Hollywood Boulevard, the
boundaries incorporate one parcel north until Orange Drive, where the boundary line extends
further north to include the parcels that encompass the Hollywood and Highland center - a self-
contained assembly of parcels that are primarily accessible from HOllywood Boulevard and
Highland Avenue.

Along Highland Avenue, north, the District includes the parcel at the NW corner of Franklin
Avenue and Highland Avenue and the parcel at the SE corner of Franklin Place and Highland
Avenue due to the nature of the terrain, existing traffc barriers and median, and the limited
pedestrian access to the parcel at the NE corner of Franklin Place and Highland Avenue. The
commercial properties at this intersection serve as a natural gateway to the District and are
distinguishable from the residentially-zoned properties immediately east of Highland Avenue,
north of Yucca Street.

Along Yucca Street, heading east from Highland Avenue, the centerline serves as the barrier
until the NE corner of Yucca Street and Wilcox Avenue, owing to the residential neighborhood
that characterizes the area north of Yucca Street. Starting at the NE corner of Yucca and
Wilcox, heading east, the boundary incorporates parcels fronting Yucca Street on the north side
to the NE corner of Argyle Avenue and V:ucca Street. This area north of Yucca represents a
commercial strip. At the Nt; corner of Yucca Street and Argyle Avenue, heading south, the
boundary incorporates commercial and multi-family residential parcels leading to Hollywood
Boulevard.

Heading east, from the NE corner of Argyle Avenue and Hollywood Boulevard, the northern
boundary of the District incorporates commercial parcels and excludes the single family
residential neighborhood surrounding Carlos Avenue, just west of Gower Street. From Gower
Street to the Hollywood Freeway, the District spans the first commercial parcel on the north side
of the freeway.

9



.' ~
pl

ly
w

oq
d 

E
nt

er
ta

in
m

en
t D

is
tr

ic
t

l
I
a
n
a
g
e
m
e
n
t
 
P
l
a
n

l0
09

 -
 2

01
8

B
ou

nd
ar

y 
M

ap
 a

nd
 R

ef
er

en
ce

 P
,o

in
ts

H
ol

ly
w

po
d 

E
nt

er
ta

in
m

en
t D

is
tr

lc
t,2

00
9-

20
18

10

A
N

O
R

T

..
,
 
'

c ~

I
:
î
J
 
~
D
'
 
~
D
$
 
n
 
0
 
~
\
,
 
-
:
i
~
.
.

,~
~

LL
.~

~
~

~
~

~
 ii

""
"c

- 
,. 

~
í n

 .-
"f

f i
 ,,

ii~
 t;

 T
..:

n.
 I~

 ff
 i'

, -
 r

 r
fll

ll'
l H

.:
1 

ll'
 U

 L
- 

~
 ñ

I ~
 J

 ii
' J

 o
r 

lL
. ,

 ~
 . 

I I
 IE

 i-
 ll

 1
 1

,1
 I 

J
II 

R
o~

~
:e

l ,
i' 

I l
- 

i ~
 =

- 
- 

~
"-

- 
:,~

g 
- 

i~
~

d:
=

 ii

D
IG

 '-
 õ

1 
3:

 1
3,

' ,
 jb

" 
~ 

i=
h 

~~
 .,

 i=
. I

 . 
~~

D
JQ

D
G

r 
'~

 0

10
1 

'

S

St
ar

tn
i.h

4

~

l G
,
 
.
. 1 

~~
SU

B
L

V
D

.

F
ea

tu
re

d 
P

ar
ce

l K
ey

:

1)
 7

08
0 

H
ol

ly
w

oo
d 

B
lv

d.
2)

 1
54

0V
in

e5
t

3)
 6

06
0 

H
ol

ly
w

oo
d 

B
lv

d.
4
)
 
P
a
r
c
e
l
 
55

4S
-0

04
16

 ,
S

) 
58

73
 H

ol
ly

w
oo

d 
B

I,!
d.

6
)
 
6
1
4
0
 
C
a
r
l
o
s
 
A
v
e
.

7
)
 
1
7
5
0
 
A
r
g
y
l
e
 
A
v
e
.

8
)
 
6
~
1
 
0
 
Y
u
c
c
a
 
5
t
 
1
5
)
 
1
7
8
7
 
N
o
r
t
h
 
H
i
g
h
l
a
n
d
 
A
v
e
.

9
)
 
1
8
0
0
 

A
rg

yl
e 

A
v
e
.
 
1
6
)
 
6
8
0
1
 
H
o
l
l
y
w
o
o
d
 
B
l
v
d
.

1 
0)

 P
ar

ce
l 5

54
6-

03
3-

90
0 

17
) 

Pa
rc

e1
55

48
-3

9
11

) 
64

23
 Y

uc
cà

 S
t 1

8)
 7

00
1 

H
ol

ly
w

oo
d 

B
lv

d.
12

) 
'1

75
4 

N
or

th
 H

ig
hl

an
d 

A
ve

.
1
3
)
 
1
7
8
6
 
N
o
r
t
 
H
i
g
h
l
a
n
d
 
A
v
e
.

1
4
)
 
1
9
0
0
 
H
i
l
c
r
e
s
t
 
R
d
.

-
 
H
o
l
l
y
w
o
o
d
 
E
n
t
e
r
t
i
n
m
e
n
t
 
D
i
s
t
r
c
t
 
B
o
u
n
d
a
r
y
(
2
0
0
9
-
2
0
1
8
)

-
 
P
a
r
c
e
l
s
 
M
e
n
t
i
o
n
e
d
 
I
n
 
B
o
u
n
d
a
r
y
 
D
e
s
c
r
i
p
t
i
o
n

* 
La

rg
er

 s
ca

le
 c

ap
ie

s 
of

 th
is

 m
ap

 a
re

 a
va

ila
bl

e 
at

 th
e 

A
dm

in
is

tr
at

iv
e 

O
ffc

e 
of

 th
e 

O
W

ne
rs

 A
ss

oc
ia

tio
n

10



, , 'I ':
..

Hollywood Entertainment District
Management Plan'
2009 - 2018

II. ASSESSMENT METHODOLOGY. i . I
Assessment law provides that the expen~e,s of a business, improvement district shall be
allocated in proportion to tlle, ,bene:fiÙeceivec;!?y each pa,rcel. in ~ddition, Article XIID of the
California Constitution requires tttat, a par~el's, ass,essment, may not, ex~eed the reas.on~bl~ c,ost,
of proportional special benefit conferred on that parceL. Article Xi liD provides that only special
benefits are ~ssessable and that a special benefit is ,a p~rticLll~r ,anadistincc benefit ov,er anq, -,
above g!9ne(al benefits conferred on real property or the pui?ljc atla'rge,. Theass~ssiT~nt , ,
methodology. p.~tlined ,in t~e Engin~er's Repp,lÍ. ~ppen.çI~d to this dacunnent~ r~present$Jh.e " '
Steering Committee's and Engineets determination, honed by several years otexperienGe'

'"

delivering special services to District parcel owners, of a fair and equitable system of
apportioning assessm~nts. in relation to the ~pecial benefits recejveq by parcel p~ners., ,
The cost of providing the a~thorized servi~es to the properties within the bounaa'ri~of the'
district wil b~ funded by tI~e levy of ;;ssessmeiits on those proReni~~,'and will 'bè ,app~rtioned t~ '
them on the basis of their special benefit received, as outlined in tlhe,En~ln~e,(s --~port. For.a,

complete and detailed description of the special benefit rationale, and the assessment formula,
plea~e refer to the Engloeets ,RepQrt included as Appendjx A.

Disestablishment

State law ;p;rg~¡p.~~,JR,rJDr,~is:~~,t.~blishr.ent ,o! a,~u,~i~ess '~pr~v!:,m~~l-pi~tric~. p~rs~~nt t,? ,~ry,
annual review pfòcøss.' Ëach year that the Distnct is in existence; th~rewllltJe'a"30~aypeflod"';:-:'"
during Wh!StbJbe,prop~rtY'õWh'ers'WiIl haveitie ci'PPi?'rtuh¡tyto iéqY~St"diséstabiishtnènt of the' '
Distr¡cf1'This30~dåY'periòd begins each year on the ånnivérs~rY dày that the District w~s,ffr$t
established by City'Councit.' 

, , ~ ' , ' :,'
, ,

Within that 30-day period, if a written petition is subrritted by the owners of real prope!1, who
pay 50 percent (50%) or'more of the assessme,hts levied, the Businëss ïmpiôyennent Di.strict
may be di~established. The City Council wil hold a pu~liç hearing on disêstàblishing tti~ Distr:~t ' :
prior to actually doing ~o.~" ' , ' '"

Termination of BID' Servic'es

In the event the Hollywood Entertainment.-is~rict ends, as a result ,of the disestablishllent
process" or thrqugh its natural expiratfon' in '~b18, fuiids wili b~ set a's ide in th~ ffhal'year of its
opefation.--o remové eq~ìpment, ~tréet furniture, trash ré~pt~clës 'and qther e,lements fot which
there\Y9lJ,ld no long'ør be å. caretaker. The' purposé',is to ayoidcreatin!fa burden upon the city
for maint,èn,c;n~~: ccf BID-ffnanced elements: in the public-right-of~way. ' ,
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IV. TIME AND MANNER OF COLLECTING ASSESSMENTS

As provided by State law, the District assessment wil appear as a separate line item on annual
property tax bils prepared by the County of Los Angeles. The Los Angeles City Clerk's offce
wil direct bil any property owners whose special assessment does not appear on the tax rolls.

The assessments shall be collected at the same time and in the same manner as for the ad
valorem properry tax paid to the County of Los Angeles. These assessments shall provide for
the same lien priority and penalties for delinquent payment as is provided for the ad valorem
property tax.

However, assessments may be biled directly by the City for the first fiscal year of operation and
then by the County for all subsequent years. Any delinquent assessments owed for the first
year wil be added to the property tax roll for the following year. The "property ownet' means
any person shown as the owner/taxpayer on the last equalized assessment roll or otherwise
known to be the owner/taxpayer by the City.

V. DISTRICT GOVERNANCE AND MANAGEMENT

Consistent with business improvement district (BID) legislation throughout the nation,
California's "Property and Business Improvement District Law of 1994" establishes a BID
governance framework that allows property owners who pay 'assessments to determine how the
assessments are used. This Management District Plan may be subject to changes if required by
the state of California or the city of Los Angeles. Presently, the following components are
required within a BID's governing structure:

(A) City Council: Following the submission of petitions from property owners representing
more than 50% of the assessments to be paid, several public hearings/meetings and the return
of mail ballots documenting a majority, weighted by assessment, in favor of the assessment, the
City Council may adopt an ordinance to establish the BID. The District wil have a ten-year life,
and the first assessments for the 2009 calendar year wil appear on the October, 2008 tax bilL.
The District wil end in 2018, unless it is renewed by the property owners.

(B) Management Organization: To deliver day-to-day services, the city of Los Angeles wil
enter into a contract with a private sector management organization, referred to herein as the
"Owners Association." The management organization implements the programs and is financed
in part by proceeds from BID assessments. If the management organization does not perform
and provide a level of service that is acceptable to the City Council then the contract may be
terminated and an alternative management organization can be selected.

12
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VI. PROGRAM ,AND BUDGET

The Steering Committee for BID Renewal worked on a proposed budget for the new BID and
relied upon the historical information gathered from managing the District dating, back to its

, formation in 1996. ' The budgèt for the first year is established at $3,420,647 and each year may
be adjusted; subject to the direction of the Owners Association, to reflect annual changes in the
Los Angeles",Riverside-Orange County area Consumer Price Index for all ,urban consumers
(CPI-U),or 3%, whichever is less.

All of the improvemènts and activities detailed below are provided only within the boundaries of
the District' and provide 'special 'benefit solely to the property owners within the proposed District.
Inasmuch as allservice~fwil be provided to the properties within .the District boundaries, and no
services wil be provided outside the District boundaries, any potential general benefits are
intangible and not quantifiable. , "
All benefits derived from the assessments outlined in the Management District Plan are for
services directly benefitting,the property and business owners within this specialized district and
SIIPport increased, çommerge~ business attreçtloa an~ retef'ti()I1, increased propert rental,
income, and enhancèd overall safety- and itnäge within this commercial core. All services,
projects, promotions; security, maintenance; and professional and administration services are
provided solely to properties within the district to enhance the image and viabilty of properties
and businesses within the Hollywood Entertainment District BID boundari.es and are designed
only for the direct special benefit of the assessed commercially zoned properties in the BID. No
services wil be provided to non-assessed parcels outside the BID boundaries. '

Budget Categories

The Budget and Program Summary, which appears at the end of this section (page 20), details
the allocation of funds according to budget category. The Owners Association wil be vested
with the responsibilty to enter into contracts with service providers and consultants, hire staff,
and manage the day-to-day affàirsofthe BID., The Owners Association wil have the ability to
make adjustments to the budget categories as the needs of the District so dictate,'and in
accordance to the terms and conditions outlined in the contract between the Owners
Association and the city of Los Angeles. '

What follows is a general description of the types of services to be delivered according to each
budget category:

A. Safety and Security Services

General objective: A safe District isa prerequisite to quality of life for the
District stakeholders, economic vitality and future busiriess growth. It is the intent
of the BID 'assessment payers to contribute to programs, services, initiatives,
equipment (e.g., cameras, lighting, etc.) and organizations which promote safety
and security only for those properties within the boundaries of the District.

13
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Specific program and service components: Resources wil be earmarked to

contract or hire a security team, which wil patrol the entire BID and wil be
responsible for coordinating the District's activities with the Hollywood Division of
the Los Angeles Police Department (LAPD), the Los Angeles County Sheriffs
Metro Patrol, and the City Attorney's offce to deter crime, initiate citizen's arrests
when necessary, warn and advise trespassers and panhandlers, and respond to
visitor inquiries. The team may either be armed, or unarmed, depending upon
the needs of the District, as defined by the Security Committee and the Board of
Directors. Among other services, this budget item covers deployment of offcers,
office space, training, overtime, court pay, vehicles and homeless services
outreach. Security services are available throughout the entire District equally on
a "call for service" basis, but foot patrols wil provide differential 

levels of
coverage to the three zones of benefit.

B. Maintenance and Streetscape

General Objective: A clean, well maintained and attractive business district
promotes safety, enhances quality of life for the District stakeholders and
contributes to an improved business climate. It is the intent of the BID
assessment payers to contribute to programs, services, initiatives, equipment
and organizations which promote the cleanliness, attractiveness and aesthetic
character only for those properties within the boundaries of the District.

Specific program and service components: Resources wil be earmarked to

contract with a maintenance vendor and/or hire staff who wil provide services -
street sweeping, sidewalk sweeping and pressure washing, Walk of Fame star
polishing, gutter and storm drain cleaning, landscape services, tree trimming,
graffti removal and sticker removal, trash removal and related services only for
those properties within the boundaries of the District.

Monies may be set aside each year to pay for special capital improvements,
infrastructure repair (e.g., Star Trackers, palm tree lights, stage lights), new street
furniture (e.g., trash receptacles, benches), holiday decorations and similar
improvements. These improvements wil benefit only the assessment-paying
parcels in the District by improving the aesthetics of the area which attracts
business and customers. These are services and or repairs that are not
otherwise provided by the city of Los Angeles.

C. Spec~ Projects: District-wide Improvements, Marketina and Consulting:

General Objective: To capitalize on the identity of the District in the heart of
Hollywood, and to optimize public awareness of the District, it is important to
undertake activities to promote the District as a whole. It is the intent of the BID
assessment payers to contribute to programs, services, initiatives, equipment,
District-serving infrastructure (e.g., pedestrian amenities, street furniture,
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wayfnding and parking signage, etc.) and organi,zations which promote the
District as a place to live, visit, shop, work, worship, invest and be entertained for
the sole benefit of the properties in the District. " '

Specific Program and Service Components: Resources may be earmarked to
contract or hire professional consulting services to assist with pressing issues
facing the property owners in the District. The Owners ~~~oc;iation, with input
from the property C?wners, wil determine each year how tiiese funds: shóuld'be '

allocated. The types of consulting services contemplated in,clud,e: marketing,
media relations, event planning, public relatiol1s guidance, economic
development, retail recruitment, grant writing, and BID renewel (in the final yearofthe BID 2017-18). '
Funds may be also utilzed to match grant proceed$',or rór "district branding"
opportunities, such as pole banners, logos, and wåii maps; promotional
materials, including advertising, maps, visitors' guic;es,'ptess' releases;
mainte~ance of District website; annual economic benchmarking research, and
similar proJects. In th~, new BID, overtures may be made to potëntial corporate
sponsöfstóattract new (non-assessment) revenues to leverage the rr'arketing
activities ofthè BID.

D. ~istri~t Management. P~,licv and Administration:

General Objective: A well-managed District optiiiizes the use of the
assessment 'payer funds, through effectivé veiidorselection and contract
management, excellent commÜnications with stakeholders, valuable advocacy
on behalf of property owner interest, effective board and committee coordination
and sound fiscal management. District management, advocacy ànd' ,
administration wil only benefit businesses and property within the District
boundaries by attracting business and custom~rs'.

Specific Program and Service Components: Aqministrative funds are
allopated.to pay for the föllowii:g item~:offce expenses, legál, telephonelinternet
access, accounting services, business meals, travel, insurance (workers comp,
general liabilty and directors/nffcers liabi/!ty), dll~S/subscripti~ns, equipment!
furniture, rent, and database maintenance. Personnel expenšes are earmarked
for staff persons, payroll taxes and benefits. The administrative office - in
addition to coordinating all affairs of the O\\ners A~sociation, and complying with
all contractual obligations to the city of Los Angeles iti the management of a BID
~ also wil serve as the "voice" of the, property owner to the community, the media
and government policymakers. "

For example, staff advocacy on beh,alf of propert owners interests on issues
affecting the entire district may include, but not be limited to: municipal service
levels; law enforcement and public safety; street, sidewalk and sanitation
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services; enforcement of existing municipal code; traffc congestion relief and
related policies related to parking, valet parking, taxi and shuttle access; tax
relief; protection of rights of property owners to form and guidø business
improvement districts, and other related matters as determined by the Owners
Association.

E. Contlmiencv/Citv Fees/Reserve:

. Contingency: A non-earmarked reserve category has been designated to meet
special needs arising each year related to security, maintenance, streetscape,
special projects or marketing needs.

. City Fees: Additionally, each year the BID must pay administrative fees to the
city of Los Angeles, which are estimated at less than one (1) percent of the
assessment revenues.

. Reserve for non-payment: Each year, a small percentage of parcel owners do
not pay their assessment to the BID. Eventually, these funds do accrue to the
BID, either at the time of property transfer (when all outstanding fees, taxes and
assessments are collected) or upon the county of Los Angeles initiating a tax
auction to recover delinquent taxes and assessments. If the funds are collected
during the life-span of the BID, they are included in operating capitaL. If they
accrue after the BID expires, they accrue to a Special Projects Account. The
Steering Committee is recommending setting aside a two percent budget
category each year to account for delinquencies.

F. Allev Services

General Objective: To undertake a district-wide alley maintenance, patrol and
planning function designed to further the District's vision for a safe and clean
system of pedestrian-accessible alleys. Alley services wil solely benefit
businesses and property within the boundaries of the District in order to support
property owners within the District and attract increased customer usage.

Specific Program and Service Components: In the Hollywood Entertainment
District, there are approximately 11,455 assessable linear feet of alleys. There
are three types of alleys: (a) private alleys; (b) public alleys; and (c) easements.
In the proposed BID, the intent is to provide services to those properties adjacent
to the alleys in order to faciltate maintenance, improve public safety, and
promote pedestrian access and improved functionality in the District. Properties
which front an alley wil be assessed, provided they are accessible to District
services. For a property to be considered inaccessible, the parcel owner must
provide a verifiable legal city permit (e.g., revocable permit or similar legal
instrument) that authorizes a barrier, gate or private use. Such permit wil cause
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that parcel's inaccessible frontage to be removed from the assessment for the
length of the legal term.

This specially permitted alley frontage wil not be assessed because the city's
permit process delineates specific conditions and maintenance by the permit

, hO,lder/propert owner that would prevent this footeege from benefiting from the
District's planned services. For example, property owners who hold revocable
permits from the city of Los Angeles which allow the temporary privatization of an

, 'alley may request exemption from alley services by providing a letter, by certified
mail, requesting removal of the assessment, accompanied by a copy of the
permit. The letter must be received by the Owners Association by April 1 each
year (commencing with 2009). In the event a certified letter request is not
received by the April 1 deadline. the alley assessment wil be levied against the
adjacent propert owners. The following types of services wil ae provided for the
benefit of alley-adjacent owners:' ,

-.a . ~ . - . .~

(1) Maintenance: The District's maintenance vendor wil provide graffti
abatement, trash and debris pickup (not to, be confused with,coml'ercial trash

- lîaüliñgj;, ânq pressure washing'- Iff sitLialionswhere an afíey may be gated or
diffcult to access, the propert owner can make arrangements with th.e HED to
access the alley for the seryices to be peiformed. This service is available to
serve all properties ~djacent to an alley, provided they are assessed in the alley
zone.

(2) Security: The District's security vendor wil patrol through the alleys
throughout the course of their daily shifts, and will be available to respond to calls
for service when incidents arise in an alley requíring the presence of security
offcers.

(3) Service Coordination: Staff or consultants JJred by the Owners
Association wil be availa'ble to assist alley-adjacent propert owners with special
projects to enhance the aesthetic environment of the District. Special projects
may include, but not be limited to:

. Assisting with unification of trash removal with a single commercial

hauler, to obviate need for multiple redundant dumpsters in an alley; ,
. Exploring opportunities for property owners to coordinate on trash

compactors in order to free alley space for peØestrian access and
, business use;

.' Çreation of special design strategies to hiiprove ligt:tiiig, landscaping,

pa,ving, furnishings, video surveilance and otf:er public amenities to
improve alley experience; , , '

. Marketing and communicating to general PLlblic about accessible
, alleyways to promote, walkabilty in alleys;,

. Assisting with community problem solving to mitigate nuisances and other,

issues that arise in the District's alley system.
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Zones of Benefit

The District wil be divided into four zones and services wil be provided accordingly.

Zone I
Hollywood Boulevard from La Brea to Receives the highest level of
Gower. Vine Street from Yucca to service: more frequent pressure
Selma. Highland Avenue from Franklin washing; frequent attention from
Place to Selma. Cahuenga from day porters; more trash removal;
Yucca to Selma. highest visibilty of security; more

security cameras; annual tree
trimming; more administrative and
advocacy attention due to street
closures. events and visible tourist
and retail attention.

Zone 2
Yucca Street from Highland to Argyle. Receives moderate service: less
Argyle Avenue from Yucca to Selma. frequent pressure washing, less
Ivar Avenue south of Hollywood frequent attention from day porters
Boulevard to Selma. Selma Avenue and trash removal; moderate
from Gower to Highland. Hollywood security foot patrol, occasional tree
Boulevard from Gower to the 101 trimming, less intense advocacy
Freeway. Wilcox Avenue from Yucca and administrative demands due to
to Selma. moderate retail and tounst attention.

Zone 3 EI Cerrito, La Brea from Hollywood Receives lowest level of service:
Boulevard south to Hawthorn; occasional pressure washing;
Hawthorn from La Brea to McCadden; occasional attention from day
Sycamore, Orange, McCadden, Las porters; less trash receptacles;
Palmas, Cherokee, Whitley, Schrader, infrequent tree trimming; minimal
Hudson, Ivar Avenue north of advocacy and administrative
Hollywood Boulevard (to Yucca), and demands due to minimal retail and
Bronson. tourist attention.

Zone A Parcels adjacent to the District system Will receive periodic sweeping,
of alleys. (Note: Parcels in Zone A are pressure washing. graffti
also in Zone 1, 2 or 3, as appropriate.) abatement and debris removal in

accordance with the budget
afforded through assessment
revenues received.

Funds Accumulated from Prior BID Accounts

Additionally, funds that have accrued at the end of the 2004-2008 Hollywood Entertainment
District wil be placed in a Special Projects Account. The Owners Association can utilze this
account to pay for one-time special expenses, capital improvements and infrastructure repairs
solely within the boundaries of the 2004-2008 BID and not within areas where new parcels have
been added as part of the 2009-2018 BID. The types of projects that are appropriate for this
account include: trees and landscaping, lights and repairs to lights, street furniture, street
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festivals. The amount that wil remain in reserve i;t the end of 20Q8 is not known at this date.
However, it is estimated that the reseive at the end of the BID wil be less than $50,000.
Additionally, delinquent assessments from the 2004-2008 tax 'years that are paid in the futlJre
wil also accrue to this Special Projects Account. ' " ,', " '

Dissolution or Renewal

At the end of tha ten-year period, if the BID is not renewed, the funds shall be returne(j to the
existing parcel owners subject to procedures outlined in state law and the City's contract with
the Owners Association. The current contract stipulates that if the District is discontinued, then
the existing assets of the District shall become the propert of thé city and shall be used only (1)'
to pay the City any amount owed to it by the'BLD ârid (2) to disburse thë remaining åss,~tS'to,the
owners of assessed propertiès~ apart from any expenses r~lated to dissolvinQ the aistrict.

,In the event the Hollywood Entertainment District ends, as a result of the disestablishment
process, or through its natural expiration in 2018, funds will,be set aside~n tne fhialyear of its
operation to remove equipment, street furniture, trash receptacles and other elements for which
there would no longer be a caretaker. The purpose is to'avöid creating a ,burden up'on the city
for maIntenance of BID-'financed elemehts.inthé pübliê-right~of-way. ' ,. . . . I
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Budget and Program Summary

A. Safety and Security Services - 49% $1,593,041

Deployment of offcers (armed and/or unarmed), offce space, training,
overtime and court pay, vehicles, homeless outreach activities, video
surveilance cameras and maintenance and related services.

B. Maintenance and Streetscape- 26% $ 846,302

Daily service throughout the district including sidewalk pressure washing,
street sweeping, trash and graffti removal, landscape maintenance, storm
drain cleaning, tree trimming and star polishing. Services are zone-specific.
Also includes expenditures for ongoing maintenance of streetscape elements
not maintained by city including Star Trackers, non-standard streeUsidewalk
lighting, trash receptacles, related sidewalk fixtures and holiday lights, unless
funds are available through Special Projects accounts.

C. Special Projects: District-wide Improvements. MarketinQ and $ 109,522

Consultina - 3%
Supports services and/or professional consulting to promote and/or improve
the aesthetic character of the entire District; services may include media
relations; event planning; promotional materials; pole banners and District
branding programs; wayfinding signage, pedestnan amenities, website'
development and maintenance and research.

D. District Mamt. Policv and Administration - 16% $ 524,708

Provides for offce expense, legal, accounting, telephone, insurance,
equipment, technical support, city fees, travel, meals, meetings, etc. Includes
staff, payroll taxes, benefits.

E. ContinQencv/Citv Fees/Reserve for Non-Pav - 6% $ 212,074

Reserve set aside for special-needs arising each year relating to security,
maintenance, streetscape, special projects or marketing needs. Includes
annual administrative fee to city of Los Angeles and reserve for "non pay" of
assessments.

District Budget Subtotal for Zones 1, 2, and 3 $3,285,647

F. Allev Services (applied to allev-adiacent properties onlv) $ 135,000

Assessment supports graffti abatement, periodic pressure washing; bulky
item pick-up; debris sweeping; and daily security patrols. Staff assistance
provided to coordinate: enhanced city service delivery; trash consolidation
plans, landscaping, lighting and design.

District Budaet Total $3,420,647
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Hollywood Entertainment District
Management Plan
2009 - 2018

VII. ASSESSMENT ROLL
HOLLYWOOD ENTERTAINMENT DISTRICT, 2009 - 2018

A copy of the Assessment Roll is appended to the Engineets Report in AppenQix A.
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ENGINEER'S REPORT AFFIDAVIT

City of Los Angeles
Hollywood Entertainment District

Property and Business Improvement District

City of Los Angeles

Los Angeles County, State of Calfornia

Ths Report describes the District and defies improvements, budget and method of
assessment apporcionment, and the parcels proposed to be levied for Fiscal Year 2008/2009
as they existed at the time of the passage of the Resolucion of Intention. Reference is hereby
made to the Los Angeles County Assessor's maps for a detaied description of ~e lines and
diensions of parcels with the Distrct. The undersigned respectfuy submits the enclosed

Report as diected by the City Counci.

Dated th -- day of %1

Muniinancial
Assessment Engineer
On Behalf of the City of Los Angeles

Br-~L "
Chris Fisher
Pricipal Consultant

By:

Richard Kopecky
R. C. E. # 16742

,2008.
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City of Los Angeles Hollywood Enterainment Ditrict PBID Renewal
Engineer's Report

Calendr Year 2009.2018 (or FY2008/2009 to 2017/2018)

OVERVIEW

INTRODUCTION

The City of Los Angeles ("City") formed and established the Hollywood Entertaiment
Distrct Property and Business Improvement Assessment District ("Distrct" or "RED") to
provide improvements and activities that confer special benefits upon real proper withn
the boundares of the Distrct. The Distrct was establihed and levied pursuant to Proper
and Business Improvement Distrct Law of 1994, Part 7 of Division 18 of the Calforna
Streets and Highways C?de (the "Acc') and the provisions of the Calforna Constitution
Article xxIID (''Proposicion 218''). Pursuant to the Act, propert owners withn the Distrct
submitted a signed petition requesting formation of the Distrct. The intial Hollywood
Entertaient Distrct (also referred to as HED Phase I) was formed in September, 1996,

and that distrct expired in 2001. A neighborig ditrct (RD Phase II) was formed in 1998,
and it also expired in 2001. HE Phase I and HED Phase II were unted into one distrct,
which was renewed for the period from 2002-2003. Most recently, the Distrct was
successfuy fommed (renewed) for a term of five yeas, for Calenda Years 2004-2008 (Fiscal
Years 2003/2004 though 2007/2008) and a maxium assessment was approved by the
property owners through an assessment balot proceedig, conducted according to

provisions of the Calfornia Constitution Artcle XIIl (''Proposition 218''). Fiscal Year
2007/2008 is the last year of the term of the Distrct. Under the provisions of the Act, the
propert owners with the Distrct may renew the Distrct for a maxum term of ten (10)
years, with the renewal process being the same as that of the origi:i formation, which

requires the preparacion of ths updated Engieer's Report. Pursuant to the Act, the City
proposes to annualy levy and collect assessments to provide fudig for improvements and
accivities authoried withn the Distrct for a period of ten years Calendar Years 2009-2018
(Fiscal Years 2008/2009 though 2017/2018).
This Engieer's Report ("Report') descrbes the Distrct (which includes the addicion of new

terrtory), improvements and accivities, method of apportonment, the proposed assessments
for the fist fiscal year, and the maxum assessment proposed for the ten-year duration of
the renewed Distrct. The proposed assessments are based on the estiated cost to provide

the improvements, accivities, and operations that provide a diect and speci benefit to

properties with the boundaes of the Distrct. The costs of improvements, activities, and
operations include al expenditures, deficits, surluses, revenues, and reseres.

The word "propert," for the puroses of ths Report, refers to rea propert located within
the Distrct, and identified as an individual property or parcel assigned its own Assessor's
Parcel Number (APN) by the County of Los Angeles Assessor's Office. The County of Los
Angeles Auditor/Controll~r uses APNs to identify on the ta roll parcels the propertes

assessed for taxes, special assessments, and fees and charges.

Ii MuniFinancial
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Engineer's Report
Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

DISTRICT FORMATIÓN" '
"

.",,'.

A written petition of the proper owners with the Distrct, representig more than 50
percent of the proposed assessment to be levied must be'submittec to theLos Andes City
Counci in order to proceed with the Distrct fonntion, After the requied signatues have
be~n gathered, the City Counci may intite proceedi f~r the renewal of the Distrct by
adopti a resolution exressing its intention to renew 'te, DistrcL The resolution of
intencion wi reference the Engeer's Report and the Maement Distrct Pla and shal
give no*e of the tie and place, of a public heag, on the re-e~tab1ihient of the pi~trctan41ev 'qf assessments. ' :'
With 90 days of adopting the resolution of intention, the City C01,ci may hold a public
hea on the matter, and ca1.e notice to the proper owners pursuant to Section 54954.6 '
of the GOV~eet Code. Assessment balots (proper ownee, protest balots) would be
maed to each property owner at least 45, days prior to 'the public hear pursuant to Article
XIID of the California Constitution.

At the public' hearg the City Counci may provide the public and proper owners an
opportunity to provide oral protests ,a.d, wrtten protests prior to the adoption of the
Engeer's- Report, and the" Magement Distrct Pla - Pursuat to the California
Constitution ArtiCle X/II, the City Counci wi tabulate proper owner assessment 1:iiots

received from proper owners to deteme whether majority protest exists. Ths tabultion
wi occu after the close of the Public Heag.

If the property owners approve the renewal of the Distrct and the imposition of new

,assessments, the City Counci wi appoint an owners' association for the Distrct Ths
owners' association sh~ make recqmmendations to the City Counci on the expeeditges of
revenue de,rived from the lev of asse,Ssments and on the, classific;atÏon of propertes as ,
applicable. Ths owners' assocltiOtt shal cause to be prepared a report, each fis~al y~ for
which assessments are to be levied and collected. Said anual report shal be fied with the

City Clerk and shal conta: any proposed" changes to"'the ditrct bounda the

improvements and activities to be provided tht year the estiated costs for tht yeår; the
method of assessment; the amount of any surlus or deficit; and cOt1trbutions, from other
sources. The City Counci may approve the report as submitted or as modied.

RMuniFinancial
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City of Los Angeles Hollywood Enterinment District PBID Renewal
Engineer's Report

Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

DESCRIPTION OF THE DISTRICT

DISTRICT BOUNDARY

The Distrct is located in the Hollywood commutÚty withn the City of Los Angeles, County
of Los Angeles and is proposed to include six-hundred eighty-one (681) assessed parcels.

The boundares of the Distrct and the parcels therei are generaly located southwest of the
101 Freeway, south of Frank Avenue; north of Sunset Boulevard; and east of La Brea
Boulevard The boundaes of the proposed Distrct have been exanded slighdy &om the
boundares established for the previously approved DistrcL The Distrct wi span
Hollywood Boulevard &om the 101 Freeway on the eat to La Brea Avenue on the west. Its
northern boundares wi include the center line of Yucca Street, and the nort side of Yucca

Street and its souther boundares include the center lie of Hawtorn Avenue and Sela
Avenue.

A specific map outlng the Distrct boundares, and deleating areas of exansion from
the prior Distrct, is included in the Management Distrct Plan. Copies of maps showig the
boundaes of the proposed Distrct commencig in fiscal year 2009/2010 and the varous
zones of benefit Zone 1, Zone 2, and Zone 3 and Zone A of the aley locations are
provided with this Report.

IMPROVEMENTS AND ACTIVITIES

The improvements, servces and activities to be provided by the Distrct are in addition to
those provided by the City of Los Angeles. The proposed Distrct intends to continue to
provide and ensure the operation and maitenance of the improvements and activities
approved for the exiscing Distrct for another ten (10) year term.

The servces and activities planned and budgeted for the Distrct over the next ten yeas can
generaly be grouped into these categories:

. Safety and Securty Serces;

. Matenance and Streets cape;

. Special Projects: Distrct-wide Improvements, Marketing and Consulting;

. Distrct Management, Policy and AdmtÚstration;

. Contigency, City Fees and Reserve for Non-Pay; and

. Alley Servces.

Whe each of these overal servces and activities are provided only to and for the benefit of
properties withn the Distrct boundares, the level of servce for Safety and Securty Serces
and for Maitenance and Streetscape varies in different areas of the Distrct. Zones
(described in the Seccion under Detettnation of Benefit Areas, Zones of Benefit) have
been established within the Distrct to reflect the proposed level of servces and activities to

BMuniFinancial
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be provided to parcel with those areas. The overal cost of providig each of the serces
and actvittes of the Distrct and the alocatton of those costs to the varous Zones, is a diect
reflectton of the serce demand in each area and the amount paid intc? the Distrct by
parcels with those varous areas. The alocation of serces and exenditues are based on
the proposed Maagement Distrct Plan, the hitoi:' of serces and exenditrres in the
precedi five yeas ofthe Distrct, and the anticipated increase in serces and expenditues
proposed for the next ten years.

The Dist:ct serces and activities are generaly described as follows ~nd are not intended to
duplicate or supplat serc~, facittes and improvements that are cuently provided by the

û,ty of Los Angees with ~e D~trct boundares:

SAFET AND SECURITY SERVICES

Fundig resources wi be eaared to contract or hie a securty team which wi patrol the
entie Distrct and wi bê responsible for coordiati the Distrcts actiVittes with the
Hollywood Division of the Los Angees Police Depar~t (LD), the Los Aneles
County Sherffs'Metro Patrol, and the City Attornty's offce to deter cre, intite citizen's
arests when necessar, wam and advise trespassers anee panhandlers, and respond to visitor
inqufes.-'Te tea mayëithèi be- ärëd, of uiia.e~ deperidig upon the iieeasof the

Distrct, as defied by the Secuty Commttee and the Board of Directors. Among other
servces, th budget item covers deployment of offices, office space, trai~ overtie,

court pay;, eq1.pment (e.g., vehicles, sureice cameras, etc.) and homeless serces
outreach. Secuty serces ate avaible thoughout the entie Distrct equay on a "cal for
serce" basis, but foot patrols wi provide differenti levels of coverage to t:ee of the
zones of benefit (descrbed in the Section under De:teration of Benefit Area, Zones of
Benefit).

MAINTENANCE AND STREETSCAPE

Funding resources wi be eaared to contract with a matenace vendor and/or hie

staff who wi provide serces - street sweepin sidewal sweeping and press\le washi
Wal of Fame star polihi gutter and storm dr clean landscape plantig and

matenace serces; tree trimmittg; graffiti removal and sticker removaa; trash removal and
related serces thoughout the Distrct., .
SPECIAL PRO..ECTS: DISTRICT-WIDE IMPROVEMENTS, MARKETING AND
CONSULTING'

Fundi resources may be eararked to contract or hie professional consultig serces to
assist with pressin issues facig the property own~s in the Distrct The Board of
Directors, with input from, the property owners, wi detere each yea how these fuds
should be aloca.ted. The tyes of consultig servces contemplated include: marketig, medi
reltions, event plan, public reltions gudance, economic development, reta

recrtment, grant wwtig, and Distrct renewal (i the fial year of the Distrct 2017/2018).
Funds may also be utied to match grant procetds, ot for "disttct brandig" opportuties,
such as pole baners, logos,' signs and wal inps; promotional maters, includig
a.dvertiing, maps, visitors' gudes, press releases; maintenance of the Distrct web site;
anua economic benchmarg research, and sim projects. In a.ddition, overtues may be

BMuniFinancial
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City of Los Angeles Hollywood Enterainment Distrct PBID Renewal
Engineer's Report

Calendar Year 2009.2018 (or FY 2008/2009 to 2017/2018)

made to potential corpor!lte sponsors to attract new (non-assessment) revenues to leverage
the marketig activities of the DistrcL

ALLEY 5 ERVICES

The Distrct rostoricaly has not provided servces related to aleys withn its boundares and
therefore, its safety/securty patrols and maitenance/ streetscape crews have no specific
responsibilties in these areas. Property owners and tenants are exected to comply with City
codes related to cleanless of alleys and ilega dumping. When a responsible party cannot
be found for such violations witl an aley, there are no designated means of sweeping the

aleys, removig graffiti or clearng the alley of debris. The formation commttee has a goal
of improvig the commercial core of the Distrct though the reduction of crie and

improvig street cleaness for the attaction of pedestrans. Increasingly, the condition of
the aleys withn the Distrct have grown into areas for crinal activity, trsh dumping and
other unsanita uses.

With the boundares of the Distrct, there are thee tyes of aleys: a) private aleys; b)
public aleys; and c) private parcels with easements. In the proposed Distrct, the intent is to
provide servces to those propercies adjacent to the aleys in order to facitate maitenance,
improve distrct safety, and promote pedestran access and improved fuctionalty in the
DistrcL Parcels located adjacent to aleys withn the Distrct boundares wi be assessed an
additional amount for maitenance, securty and servce coordiation servces wroch extend
into the aley of an affected parceL. Parcels with aley frontage wi be assessed thei
proportional share of special benefit related to aley serces. Only those parcels wroch have
aley frontage located on aleys to which servce wi be provided wi be assessed. Parcels
wroch are not adjacent to an alley, those parcels whose aley frontage is located at the "end
of an aley" so that there is no door or widow or other outlet and access to that aley, or
those parcels which are adjacent to an aley which is not servced due to a revocable pent
or simar lega instrent wi not be assessed.

The tyes of servces which wi be provided for the benefit of aley-adjacent owners,
maitenance, securty and servce coordinacion, are described more fuy in the Management
Distrct Pla.
DISTRICT MANAGEMENT, POLICY, ADMINI,STRATION AND CONTINGENCY

Fundig resources are alocated to Distrct Management and admstration to pay for the
followig items: office expenses; lega telephone/internet access; accountig servces;

. business meals; travel; insurace (workers compensation, general liabilty and
diectors/ officers liabilty); dues/subscriptions; equipment/future; rent; and database
maitenance. Personnel expenses include salares, benefits and payroll taxes. The
admnistrative office, in addition to coordiatig al affairs of the board of diectors, and
complyig with al contractual obligacions to the City of Los Angeles in the management of
the Distrct, also serves as the "voice" of the property owners and the Distrct to the
community, the media and goverent policy makers. For example, staff advocacy on
behalf of property owner interests on issues affecting the entie Distrct may include, but are
not lited to: municipal servce levels; law enforcement and public safety; street, sidewalk

and sanitation servces; enforcement of existing municipal codes; traffic congestion relief and
policies related to parkig, valet parking, taxi and shutte access; ta relief; protection of
rights of propert owners to form and gude business improvement distrcts, and other

BMuniRnancial
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relted matters as detered by the, Board of Directors of the Owners AssQcition. In

addition to these serces;' there are alowances in the budget fOt contincy, city fee and
reserve funds, as descrbed inthe Maagement Distrct Plan.

BENEFIT ANAL-YSIS, ,
Each' of the prop~sed iipr~:vem~ts" seices and activities, and the associted, cósts and
assesstJentS ,have been carefuy r~viewed, iden~fied, and alocated based on special benefit
pursuant to the provisions of the Act and the C~fomia Constitution. ' '. . i ISpecifiaiy: '
In accordace with the provisions of~e Calfori Constitution Arcle XIID Sect10n 4a:. ", ' ,

"No assessment shall be imposed on any parcel which exceeds the

reasonable cost of the proportional, speci beneft conferred on that
parcel. Only special benefts are assessable, 'and an agency shaÏÏ

, separate the general benefts from the special benefts confered on, a
parcel."

In addition, Arcle XIIID Section 2i defies Special ~enefit as:

"Specil benefit" means a paricular and distinct benefit over and
above general benefts confered o'n r"ei propert located in tae
distrct or to the public at large. Geneal enhancement of proper ,
value does not constitute "specil benefit. ..

Based on the p.areters of sp~ci benefit de~ed above, gener¡¡ benefit wowwd be defied

as an C?ver ard sim benefit to the public in gener resulti from the improvements,
activity or serce to be provided by the assessment levied. Inmuch as al serces wi be
provided to the properties with the Distrct boundaes only and no serce wi be
provided outside the Distrct boundaeS, iiy poteti"geer benefits are intable and

not quantifiable. Accordigly, the serces and. actities that have been proposed for ths
Distrct and that wi be fuded by assessments are intended' 'to enance the properties

with the Distrct and wi play an integ part of the appeaance; use, protection and

preseration. of those pioperes and are solely for the special benefit of the parcels to be
assessed. The improvements (serces and activities) planed ~d budgetefi for th,e Distrct
over the ten-year ten of the Pistrct are above and beyond those curently provided by the

City of ::s NN~es"and provide specil?enefit only to praperties with the Distrct.Basic
City serc~s cureetly provided with the Distrct wi contiu,e to be prov:ded at the same

level of serce proviqed thoughout the City of Los Angeles,' and are ,considered to b~

gener benefit and, ,shal be fuded by other revenue sources and not included as part of the
special benefit assessments levied on propertes with ths Distrct

The proposed assessment revenues to be collected to support the increased secuty,
matenance, maketig, and aley activities aad seeèes of the Distrct shal be used for only

BMuniFinancial
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those improvements, servces and activities outlned in the Management Distrct Pla. These
servces and activities provide property owners a usefu tool to collectively address some of
the key issues facig the properties with the Distrct by ensurig the safe and efficient
movement of people and goods and enhancig the aesthetic appeal of the area. Ultiately,
the goals of the Distrct are to enhance the livig and work envionments, sales, and business
opportunities for the propertes withi its boundares, and to alow individual propertes to
be developed and utized to thei fu potential. In doing so, the Distrct's serces reduce
the costs that property owners might incur for private securty, cleanig and maintenance of
the areas adjacent to thei properces, as wel as for marketig and promotional activities.
Together, increaed securty and the maitenace of the streets, aleys, and public walays
in the Distrct, and marketig wi contrbute to a specific enhancement of the parcels with
the Distrct and the absence of these servces and activicies could eventualy have a negative
impact on those properes. As such, it has been detemmed tht the proposed servces and
activicies to be funded by annual assessments confer a particul and distict special benefit
to the properces to be assessed with the Distrct.

Although the improvements, servces and activities proposed for the Distrct include public
streets and facities and aleys, as wel as a safety and security program that wi in part
servce the public, it is clear that the these servces and accivicies are only necessar to
enhance the envionment and opportuties of the properces with the Distrct. As such,
these improvements and accivities are not requied nor necessariy desired by any propertes
outside the Distrct bounda and any public access, use or avaiabilty of these servces and
accivicies by others is considered incidenta. Therefore, it has been determed that the
serces, matenance and operacions to be provided by ths Distrct are consistent with the
intent of the Act and the Constitution, and provide no measurable general benefit to

propercies outside the Distrct or to the public at large.

DETERMINATION OF BENEFIT AREAS (ZONES OF
BEN EFIT)

Whe it has been detened that the servces and activities to be provided by the Distrct
are entiely special benefit (no measurable general benefit), the level of servce and activities
to be provided var within the boundares of the Distrct.

In order to properly alocate the cost of the servces or varations in servces, benefit areas

(hereafter referred to as "Zones") have been established for the Distrct. These Zones are
based on differences in servces or the level of servce to be provided withn those Zones.
The overal cost of providing each of the serces and activities shown in this Report have
been budgeted and alocated to the varous Zones, (Zones 1,2 and 3), based on an estiate

of the servce level demnds withn each of the respective Zones. In addition to these overal
zones of benefit, parcels that are adjacent to the varous aleys within the Distrct have been
included in an Aley Overlay Zone. The costs and expenditues associated with each Zone
are proportionately alocated to each of the benefiting parcels with a Zone based on
specific physical characteristics of the parcels withn the Distrct, includig each parcels
street frontage, buiding square footage, parcel lot size, and aley frontae.

RMuniFinancial
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A Distrct budget has been prepated;fot Zones 1 though 3; and a separate Distrct budget
has been prepared for the Aley Zone. These budgets appea in the Distrct Budget Section.,
The budgets for Zones 1, 2 and 3 are based on thei level of serce. '

The followi is a descrption of the Distrct Zones:

ZONE 1 :

Includes those properes for wbjch th~ primar strtet frantage. locaUon .! is
Hollywood Boulevard from La Brea Boulevard to Gower Street. Vine Street from Yucca
Street to Selm Aveeue. Hihld Avenue fr~~ Fra Pla~' tò s,~~ A;enu~ Cilueng
Boulevard ffom Yucca Street to SelaAven~e. Corner parcels and parcels wllch have,strett
frontage on more th one side iue assiged to a Z.one fordbui9ig stze and parcel lot ~e
based on thei situ ~ddress. If no situs address has been ,as.siged 1?y the County ,Åsse~!?ots

Ç)ffice, they are ai;siged t9 a, Zone based 911' the Zane desi~tion 9E ttt' st:eet for which
they have the ~gest frontae. ~one assigent for street frontage is assiged to a, par~el
separately for each Zone street designti~~, tt bo~d~rs. '
Service Level - Zone 1 receives a higher level of servce compared to z;ones 2 and 3. Its
seMces inc1ùde but are not-lited ,to~ more fre€luent pressUre washig; frequent attention .
from day porters; more trash removal highest'visibilty of seccty more secutycameraS;
anual tree trg; 'more admstrative ard advocacy attention due to street closures,

events and visible tourist and reta attention.

Location - Reference the Boundar Map with ths Report, for deta on the loèation of
parcèls with Zone L "

ZONE Z:

Includes those properties for which thei primary street frontage location 2 is. Yucca.

Street from Hihland Avenue to Argyle Avenue. Argyle Avenue from Yucca Street to Sel
Avenue. Ivar Avenue south of Hollywood Boulevard to Sel Avenue. Sela Avenue from
Gower Street to Hihld Avenue. Hollywood Boulevard from Gower Street to the 101

Freeway. Wilcox Avenue from Yuç:ca Stteet tQ ,Sel Avenue.' Comer paaçcl and parcels
wllch have street frontae on more th one side are assiged to a Zone for buidig SSe

and parcel lot size based on thei situ address. If no situ address has been 'assiged by the'

County Assessor's Offce, they are aSsiged to a Zon'e based on the Zone desigation of the '
street for which they have the lagest frontage. Zone assigent for street frontae is

assiged to a parcel separately for èach Zone street designtion it borders. '

Service Level - Zone 2 reccives reguar but less frequent or moderate levels of serce as
compared to Zone L Its servces include' but are not lited to: leSs frequent pressure'..
washig, less frequent attention from day porters and trsh removal moderate secuty foot,

1 Pri Street may be diffeeent from Situ Street

2 Pi: Street may be different from Situ Street

IiMuniFinancial
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patrol, occasional tree trng, less intense advocacy and admstrtive demds due to
moderate retai and tourist attention.

Location - Reference the Boundar Map with ths Report, for detai on the location of
parcels within Zone 2.

ZONE 3:

Includes those propertes for which their primary street frontage location 3 is Gower
Street from Hollywood Boulevard to Selma Avenue, EI Cerrito Place, La Brea Boulevard
from Hollywood Boulevar~ south to Hawtorn Avenue; Hawtorn Avenue from La Brea
Boulevard to McCadden Place; Sycamore Avenue, Orange Drive, McCadden Place, Las
Pals Avenue, Cherokee Avenue, Whdy Avenue, Schrader Boulevard, Hudson Avenue,

Ivar Avenue north of Hollywood Boulevard (to Yucca Street), Bronson Avenue, Cosmo
Street, Vista Del Mar Avenue, EI Centro Avenue, Caros Avenue, Frankl Avenue, and the
northwestern corner of Frankl Place and Highland Avenue. Corner parcels and parcels
which have street frontage on more than one side are assiged to a Zone for buidig size

and parcel lot size based on thei situs address. If no situs address has been assigned by the
County Assessor's Office, they are assigned to a Zone based on the Zone desigation of the
street for which they have the largest frontage. Zone assigent for street frontage is
assigned to a parcel separately for each Zone street designacion it borders.

Service Level - Zone 3 receives occasional or as needed servces and accivicies with an
overal servce level that is less than that of Zones 1 and 2. Its servces include but are not
lited to: occasional pressure washing; occasional attention from day porters; less trsh

receptacles; infrequent tree trg; minial advocacy and adrnistrative demands due to
mial reta and tourist attention.

Location -Reference the Boundar Map withn ths Report, for detai on the location of
parcels withn Zone 3.

ZONE A:

Includes those properes that abut an aley withn the Distrct

Services - In addition to the servces and accivities associated with these parcels' respective

Zone (Zones 1,2 and 3), these parcels may be assessed for aley servces that may include: a)
maitenance activities such as graffiti abatement, trash and debris pickup, and pressure
washig; b) secuty patrol such as daiy shifts and response to cas; and 3) assistance to
property owner with special projects to enhance the aesthetic environment.

Service Level - Zone A's servces include but are not lited to: periodic sweeping,

pressure washing, graffiti abatement and debris removal in accordance with the Zone A
budget affO,rded through assessment revenues received.

3 Pri Street may be different from Situ Street.

II MuniFinancial
Page 9



, .' , .'

Cit of Los Angeles Hollywood Enteinment Distct PBID Renewal

Engineer's Report
Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

Location - Reference the Boundãi Map with th . Report for deta on the location of
parcels with Zone A.

Note Additional deta on servces provided by the Ditrct is descred with the Maement Distr Pla:
The Board of Direcors of the Ower Assocition is charged with facitati and implementig the actvities
and serces to be provied by the Distrct '

The Distrct improvement costs are alocated to specic Zones in varg amounts as
descrbed more fuy in the Method of Apportonment.

The Bounda Map shows the overal boundaes of tte Distrct ~ wel as each of its Zones.
The followig page shows an Aley Map inclusive of aleys identied with the Distrct,

IBMuniFinancial
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City of Los Angeles HoUywood Enterinment Distct PBID Renewal

Engineer's Report
- Calendar Year 2009-2018 (or FY 2008/2009 ~ 2017/2018)

METHOD OF ApPORTIONMENT

METHOD OF ApPORTIONMENT RATIONALE

The anua assessments levie~ for the Distrct shal fud th~ serv~es, activities and
op~tions associted with the Distrct ("Improvements"). Al parcels tÍat reç;eie speci '
benefits' from the Improvements with each Zone, .shae in th~ cost of the ,IIprovem~ts
associated with that.Zone, The costs and assessmeni:, set fort in ths Report ar~base4upon
an estite of the exenses relted tò those Improvements includig al diect serv~e costs,

adstrtion and incidenta exenses based on the hitory of providig those serces and

a~tiVities thoughout the Distrct in the precedìg five years 
as wel as an estiate of the

costs associated with proposed enhcements to eJsti levels of service, new serces, and'expansion of the Distrct boundaes. ' ,
As previously dicussed, it is proposed tht the Dlstrct wi be divided into thee over
Zones of Benefit with an additional Zone that includes those parcel tht. ,are aiectly
adjacent to certa aleys With the DistrçL The tC't~ amount ~ocated to each Zone is a

diect reflection of the serces and activities provided in that area, and is spreaø ~uitably
amongu the benefiti parcels with ~tn Zone based on eaehparceJ?s street -frontae n
(gound floor parcel only), buidi squae footae (gound floor, non-ground floor,
improved basement and; if applicable, parki stnctwe), parcellòt size, and aley frontage.
Street fronta is assiged to a parcel based o~ its frontae on, each .street which it bÇ)rders.
Comer parcels and parcels which have street fronta on more than 'one side aae assiged to
a Zone for buidig size and parceÌ lot size based on thei situs address. If no situs address
has been assiged by the County Assessor's Offc~,.they are assiged to a Zone 'basèd on the
Zone designtion of the street for which'they have the lagest fronta. Zone assignent for
street frontae is assiged to a parcel separtely for each Zone street design~tion it borders.
For multiple stoty buidi with more than one assessor parcel street fronta is assiged

to ground floor parcel(s) only. Conversely, for mulciplt story buidigs with more than one
ass~sor parcel tota parcel lot size Q.ot on which the buidig is located) wi be aloC3ted t~
each assessor parcel inside the buidi PJ:oportonately based on each parcel's respective

buidi area to tht of the over buidig. If buidi sizes or individual bÛidig areas

caot be conñned by the Distrct" the proportonate distrbuton of the lot size sha' be
based on the assessor Pa.cel map footprit for each parcel.

It has been detenned that each and ever parcel with the Distrct except those identified

as exempt parce1s, receives a parcul and distict benefit from the Improvements, over
and above any general beeefiL The safety and secuty progr reduces street disorder and
helps prevent cre, thereby protectig the properties with the Distrct and increaing thei

attctiveness to tenants, residents, çmployees, customers and visitors~ The maiteiiance and
streetscape program includig traSh removal graffiti cleanup, and street and sidewal
clea diectly benefits eac: of the parces in the Distrct and in particuar benefits 'ground

floor parcels adjacent to the streets bei maitaed In additio~ the maeting and
consultig programs promote the Distrct as a place to live, visit; shop, work worsllp, and
invest, and enance economic development with the'Distrct, thereby benefitig al parcels

II MuniFinancial Page-12



City of Los Angeles Hollywood Enterinment District PBID Renewal
Engineer's Report

Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

and potential property development with the Distrct. Aley Servces for selected parcels
which abut an aley wi provide the benefit of safe and clean pedestran-accessible aleys.

In compliance with Seccion 36632(a) of the Calfornia Streets & Hihways Code, the
proposed assessments are calculated and shal be levied on the basis of the estiated benefit

to real property and propertes may be classified for puroses of detennig the benefit to
propert. Accordily, the formulas used for calcu1cig the assessment obligation for each

individual property withn the Distrct have been formulated to reflect each parcels
proportonal special benefit as compared to other properres in the Distrct utizing

identifiable variations in each parcel and thei overal benefit from the improvements,
servces and activities proposed in the Management Distrct Plan.

With the exception of the parcels descrbed in the section as Exempt Properaes and Speci
Cases, properties with the proposed Distrct boundares to be assessed are identified as
commercial and/or multi-famy residenti propercies (no propertes are zoned exclusively
for residential development). Whie the parcels with the Distrct may include varous
commercial and multi-famy residencial tyes, and the specific use or business associated
with each parcel may change over the term of the Distrct, the improvements and servces to
be provided by the Distrct are intended to support al propercies withi its boundaes and
not one specific use or tye. Therefore the method of apporronment established for ths
Distrct and described herei, reflects the proporronal special benefit each property receives

from the proposed improvements, servces and activities based on various propert
characterstics for each parcel as compared to other properres withn the Distrct utizig
simties and differences in street frontae, buidig square footae, parcel size, and alley
frontage, rather than varacions in the tye (land use) of property.

Colleccively, each parcel's proportional street frontage, buidig square footae, parcel 
lot

size, and aley frontage effeccively and faily represents each parcel's proportional speci
benefit as compared to other parcels with the Distrct and each respective Zone. Whe
other factors such as daiy trp generacions, opercig hours, number of employees and sales
receipts are occasionaly used for the calculation of speci benefit assessments, these factors
are priy business related rather than propert related and for this Distrct it has been

detennned that these considerations would not be usefu or appropriate for the calculation
of special benefit based on the current property development with the Distrct and the
improvements, servces and activities to be funded by the assessments.

Accordingly, the formulas used for calculacig the assessment oblition for each individual

property with the Distrct have been formulated to reflect each parcel's proportional
special benefit as compared to other properes in the Distrct utizing identifiable variations
in each parcel and its overal benefit from the improvements, servces, and activities
proposed for the Distrct.

EXEMPT PRDPERTIES AND SPECIAL CASES

In compliance with Streets and Highways Code Section 36632(a), the proposed assessments
are calculated and shal be levied on the basis of the estiated benefit to real property and

properties may be classified for the purposes of detennig the benefit to propert.

In general, most properties owned by government agencies receive simar special benefits
from the improvements and servces provided by the Distrct and are subject to annual

&fMuniRnancial
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cit of Los Angek!' , Hollywood Enterainment Ditrct,PBID Reneal,

Engineer's Report
Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

assessmtIts. Tb~ Distrct contas such parces, includig a,libraa and a park owned by the

City of Los Angeles, which ,sha be assessed. In addition to these properes, not exempt
from and included in the Distrct assessments are the public ,agency owned n;etto s,tations,
parki strctues, gaes and parki lots that may be used for public serces and futue

development and that may and sha be subject to anua ass~ssrieriL

Tak into çonsidèrtion the improvements and serces to be provided by th~ Distrct aad

the reasons for. 'such activities as well as thei assocition witt Varoll pr9peres in the
Hollood Entertent Distrct due to unque propert' characteritics or iss~~s,
appropriate adjustments to individua parcels to reflect thei proportonal speci benefit
from relted improvements, serces and 'activicies are somet:es' warted Thè~folloVig
is a list of properee for which it has been deteeed tht an adjustment to the proportona
assessment ~pption is requied: '
EXEMPT PROPERTIES

Exempt from Distrct assessm~ts are the areas o,f public, streets, private, s.treets" dedicated
public eaements; and rights-of-ways 44cludig greenbelts and p:ukways, or a other such,

parcel that is used for pt;lic serces. In ,ad~ciQn to these propeees, it has been determed
that the followig pi;operes shal be ~empt , . .

.. , Non-occupied. government utty parcels: Patcels £()t which thci sole ptiöšé I!r'
for providi utities or the rit-of-wåys' for sucl; utities, su~h as thos~ owned by the

Deparent of Water and Power (DWP) in which there is no cOinerci use other than
serg as. a utity switchig station, wi,1;o.t diecdy benefit. fram th~, ,enhced serces
pròvided by th Dis~cL Therefore, it has b~ det~ea that such, propeet;s are exe,pt
from assessmentincludigthe :q~-ownedAPNs 5546-033-900 and 5S:47-01~-900.,

. Residentialy zaned propertes:, P,ursuant to Streets and Hihwåys Code Seccion

36632(c), properes zoned exclusively-for residential use are presumed to hot benefit from
the improvements and serces fuded though these assessments, ind shal iiot"be subjeCt
to the I?is,trct ass~sment., A~cordig to the Los Angeles ~io/ ,Cler and the.. City of Los
AngC?es zonig regtions, properties zoned Rl, R2 and, R. 'aaezonig desiga,1:ons for
properes tht are exclusively residenti Zoni, desigations R4 and R5 alow for
development tht ~y include Uses other thap resideD:ti TPe followi parcel are zoned
R3 and ,sha not be subject to as'sessment pursuat to Calfomm b.w:

,

APN Zoning APN ZQning
5546-032-001 R3" 5546-032-005 R3

5546-32-002 R3 5546-032-006 R3

5546-032-003 R3 5546-032-007 R3

5546-032-004 R3 5546-032-008 R3

+ US Post Office parcels: United States Post Office 10eati9ns ar~ de.tened by th.e
federal government and tyicay, the use and function of such par'Gels 'are not ~ect:y
impacted by enhncements provided to suroundig area or properes. Therefore, parcels
owned by the United States Post Office or parces owned by the United States Governent

liiVuniFinancial
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City of Los Angeles Hollywood Enterainment District PBID Renewal
Engineer's Report

Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

with post office related uses with the boundaries of the Distrct, wllch include APN s
5547-016-904 and 5547-016-905, wi be exempt from assessment.

SPECIAL CASE PROPERTIES

Due to unique cicumstances surrounding certan properties, it has been determed that the
level of benefit for the followig properties is not fuy reflected by the method of
apportionment for ths Distrct; and therefore, an adjustment to the fonnula wi be made to
calculate benefit received from the improvements, servces and activicies provided by the
Distrct:

. Non-profit housing properties: Permanent low-income housing parcels, restrcted by

covenants to serve low and moderate income households, are une other residentil
propercies that are llghly impacted by the appearance and amenities in thei imediate area
as wel as the marketabilty of such property. There is a hih demand for low and moderate
income housing throughout Los Angeles County and the demand for such propertes is not
based on or enhanced by most of the commerce-related accivity provided by the Distrct
However, simiar to other propercies with the Distrct, safety and security in the area is
important. Therefore, it has been detenned that the assessments for these propertes
should be based on their proportional benefit from the safety and security serces provided
by the Distrct, and thei assessments shal reflect the proportona amount of the Distrct's
security costs in relation to the overal Distrct budget. These include APNs 5546-009-043,
5546-005-001,5547-004-042, and 5547-007-015.

. Parcel on northwestern corner of District (Frankin Place and Highland

Avenue): This parcel is proposed to be a new addition into the Distrct and is located on
the outskits of the proposed Distrct's boundaries. The benefit it receives is affected by its
distace from the improvements withn the Distrct and hence; street frontage length and
buidig size are not approprite reflections of the benefit it receives. Therefore, it wi be
assessed for parcel lot size only. Tls is APN 5549-018-024.

. 'School parcels: Parcels owned by Los Angeles Unified School Distrct (LUSD).
Public schools have defied boundares for attendance and thei use wi not be diecdy
impacted by the servces provided by the Distrct except for safety and security servces.
Because these parcels benefit from the safety and securty servces provided by the
Distrct, thei assessment reflects the proportonal amount of the Distrct's securty costs
in reltion to the overal Distrct budget These APNs are listed below.

5547-014-900 5547-015-900 5547-015-904

5547-014-902 5547-015-901 5547-015-905

5547-014-903 5547-015-902 5547-015-908

5547-014-904 5547-015-903

In addition to the government, exempt and special properties described herein, the Distrct
also has properties in varng locations that are not zoned as residentil (not R1, R2, or R3),
but that have residential land uses, and these parcels wi be assessed by the Distrct and not
granted residential exemptions.

mMuniRnancial
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City of Los Angeles Hollywood Enterainment Distct PBID R~ewal '
Engineer's Report

Calendar Year 2009.2018 (or FY 2008/2009 to 2017/2018)

Although the properes descrbed in ths section mayor may not receive fu or partial
speci benefits from the Distrct improvements, the assessments and exemptions descrbed

precedig wi be honored unti such tie that a parcel's property ownership andlor lad use
change as reflected on the Countys record, at which tie the assessment rate and method

described herei in ths Report wi be applied

ASSESSMENT FORMULAS

Upon evaluation of the imp1;ovements, and thei reltionship to the properes with the

Distrct, the costs of the Distrct impravements .have each been apport6ned by :I ..~thöd

and by fonnulas which faiy diSttbutes the net amount to be assessed amott al assessed
parcel in proporton to the estited speci benefits to be received by each parcel froin the

impr~vements.

For the purose of cacuati the proportonal speci benefit assessments for properes

with the proposed Distrct, a budgt ha been established for Zones 1, 2 and 3 (which

includes al improvements and servces provided in each of these Zones excludig Zone A)
and a separate, budget. has bêen established fpr Zone- A and its aley serces assessments

whichààè àpplied to aa~y parcees lnadddtion,to thei respective Zone 1,2 or ~ a,ssessmei:L

Note: The Assessment Formula methodology outlined in this sectfon is based upon parcel
informtion available, at the time the Management District Plan was sent to the parcel
holder, at the commencemen of the petition drive, in May, 2008. As is cutomary, some
parcel changes (e.g., stcture demolitions) and parce! characterics .(e.g,; R3 zoning)
became evident afer this notifcation, a,nd have resulted in rrinor reductions of the
assesable building area steet frontage and land area in the proposed Disct (bilding area

by 133,847 square./et, steet frontage by 56fee and land ¡¡reaby 9,800 square feet). These

reducions in assesable proper characteristics amounted to a decrease. of $14,353 in thecore budget '
Although there is an inteelationship between parcel characti, zones of benet and
budget assumptions, a recalculation of rates has not been conducted. The assessment rates

have remained consant since the.May, 2008,notifcatîon an4 no ,modifcations have been
made to the chart in Step 4. ConsequentlYl no assessment has been inceased for any
parcel owner since the origiiitll May, 2P08 åssessment roll was prepared.

mMuniFinancial
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City of Los Angeles Hollywood Enterainment District PBID Renewal
Engineer's Report

Calendar Year 2009.2018 (or FY 2008/2009 to 2017/2018)

The followig formulas provide a sunary of the assessment calcularions:

Step 1:

Parcel Characteristics by Zone

The specific characterscics of each parcel are idencified and used to calculate the parcd's
proporrional speci benefit. The following table is a sumar of these charactersrics:

Assessable Statistics for Zones 1, 2 and 3
Assessable Parcels
Street Frontage (ft)
Land Area (sq ft)
Building Area (sq ft)

Zone 1

418
21,031.59

3,235,157.45
6,745,698.00

Zone 2

118
18,965.29

1,865,997.46
1.619.952.32

Zone 3
145

19,948.80
1,621,061.51
1.380.533.72

Total District
681

59,945.68
6,722,216.42
9.746.184.04

Step 2:

Allocation of Individual Services Costs to Zones

Each of the varous serces and accivicies to be provided thoughout the Distrct are
alocated to the varous Zones based on levd of servce and/or proporrional special benefit.
The following table shows the overal budget alocation:

Budaet Allocation bv Servces Zone 1Security ($) 707,101
Maintenance ($) 543,729
Marketing/Administration/Contingency ($) 456,138
Subtotal $ 1,706,968 $

Less adjustments made after petition process

Total

Zone 2

509,763
147,331
198,372
855,467 $

Zone 3

383,136
158,939
195,489
737,565 $

Total
1,600,000

850,000
850.000

3,300,000
(14,353)

3,285,647$

Step 3:

Allocation of Costs by Characteristics to Zones

The servces and acriviries to be provided throughout the Distrct are alocated to the various
characterscics of the parcels withn the Zones of the Distrct. The following table shows the
budget alocarion:

Budaet Allocation Bv Charactenstics Zone 1 Zone 2 ~ :æ

Street Frontage ($) 803,898 599,34 544,977 1,948,220 59%

Land Area ($) 220,432 113,888 86,407 420,728 13%

Building Area ($) 675,927 137,190 103,582 916,699 28%

Total $ 1,700,258 $ 850,422 $ 734,967 $ 3,285,647 100%

II MuniFinancial
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City of Los Angeles Hollywood Enterainment Ditrict PBID Renewal

Engineer's Report
Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

Step 4:

Determation of Parcel Asses,sment Rates.'. .
Based on the parcel characteristics and budget for each Zone, the followig rates have been
~cuted for parces with each Zone:

Rate Der Ft or Sa Ft
Street Frontage ($)
Land Area ($)
Building Area ($)

Zone 1

38.22 $
0.0681 $
0.1001 $

Zone 2
31 :60 $

0.p610 $
0.0847 $

Zone 3

?!.;!2
0.0533
0.0754

$
$

,.$

Based upon the Assessment Formul, Street Frontae wi provide 59%, Buidi Squae
Footae wi provide 28%, and Parcel Size wi provide 13%, in approxite proportons, of

the tota assessment revenues for Zones 1, 2 and 3.

E~ch PaJcel a~uttg.an aley with th~ Distrct is idencified as ,bei with -Zone' A. 'for-
aley serces. Parcels in Zone A wi be subject to an additiona assessment for aley sercesas descrbed in Step 5. ,

Step 5:

Aley Assessments for Specific Parcels

The followig characteristics have been identified for Zone A for aley parcels and used to
calculte each parcel's proportiona speci benefit The followi tale is a snmm!lry of
these chacteristics:

- Assessable Statistics 'or Zone A
Assessable Parcels
Alley Frontage (ft)
Alley Rate per ft ($) $

Total Zone A
104

11,455.37
11.78

A parcels tota assessment is the sum of its assessments for Zones 1, 2 or 3 plus, if
. applica.ble, its Zone A assessment
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City of Los Angeles Hòllywood Enterainment District PBID Renewal
Engineer's Report

Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

ANNUAL ASSESSMENT ADJUSTMENTS

For the ten year ter of the Distrct renewal, annual assessments may be adjusted by the

lesser of the annual increase in the Los Angdes-Riverside-Orange County area Consumer
Pnce Index for Al Urban Consumers (CPI-U) or thee percent (3%) per year. Actal annual
adjustments may range from zero percent (0%) to three percent (3%). Adjustments may
differ &om year to year dependig on the servce needs identified by the Board of Directors
of the Owners Association.

Any annua budget surlus or deficit wi be accred into the following yea's Distrct budget.
Assessments wi be set accordingly, withi the constraints of the annua adjustment, to
adjust for surluses or deficits that are cared forward.

DISESTABLISHMENT

State law provides for the disestablishment of a Property and Business Improvement Distrct
pursuant to an annual review process. Each year that the distrct is in existence, there wi be
a 30-day period durg wllch the property owners wi have the opportunity to request
disestablishment of the Distrct. TTs 30-day perod begis each year on the anniversar day
that the Distrct was fist established by City Counci.

Within that 30-day perod, if a wntten petition is submitted by the owners of rea proper
who pay 50 percent (50%) or more of the assessments levied, the distrct may be
disestablished. The City Council wi hold a public hearng on disestablishig the distrct
prior to actuy doing so.
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Cit of Los Angele Hollywood Enterainment District,PBIDRenewal.

Engineers Report
Calendr Year 2009.2018 (or FY 2008/2009 to 2017/2018)

DISTRICT' BUDGET

The Owners Assoc?ation wi be vested with the 'responsibilty, to enter into contracts with
serce providers and consultats. hie staff and mane the ,day-to-dy 'affas of. the
Qistrct and to make a~justments tc: the budget categories às' the needs of the DiStrct
dictate, atd in accordance with the tes and conditions outled in the, contraCt between

the Owers Association and the City of Los Aneles. Each yea, the Bo~d of Directors wi
report its recoimended budget to the Owners Association for its review and approval

BUDGET CATEGORIES

The serces and activities plaed for the Pistrct over the nex ten years are descrbed in
deta in the Manement Distrct Plan. The budget for the ov.eral Distrct is pre~ented in
ths sectio~ and includestheee categories: '

. Zones 1,.z ~d 3 (excludig budget costs for Zone A aaey serces).

- Safety and Secuty

-" '. ~enace and Streetscape '

- Speci Project: Distrct-wide Improvements, Maetig and Consultig, ,
- Distrct Maeeent, Palicy Development and Admstration

- Contigency/City Fees/Resere for Non'-payment, and "

+ Zone A for alley serces (maitenançe, secuty and servce coordition desigted forspecific aleys). '

The budget for Zones i, 2 and 3 (excludi budget costs for Zone A aley servces) is
esbmated to be approxitely $3,285.647 for calenda year 2009 (fisca year 2008/2009)., ,
The budget for Zone A for aley serces is estiated to be approxiately $135,000 for

caenda yea 2009 (fica yea 2008/2009).

Funds that have accred at the end of the 2004-2008 ter of the Hollywood Enterent
Distrct wi be placed in a Speci Projects AccounL The Board of Directors of theOwners

Assocition may utie the fuds in ths account to pay for one-tie speci exenses, capita
improvements and inftsttctue repais. The tyes of projects that are appropriate for ths
account include: trees and landscapin lights and repais to lights, street futue, and street
festivals: The amount that wi remai in resere at the end of year 2008 was not known at
the tie ths report waS prepared. However, it is estited that the reserve at the end of the
Distrcts cuent ter wi be less th $50,000. Additionaly. delnquent assessments from

the 2004-2008 ta yeas that are paid in the futue wi-also accre to ths Special Projects

AccounL
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City of Los Angeles Hollywood Enterainment Distrct PBID Renewal
Engineer's Report

Calendar Year 2009.2018 (or FY 2008/2009 to 2017/2018)

At the end of the current term perod, if the Distrct is not renewed, its remaing funds shal
be returned to the exsting parcel owners subject to procedures outlned in state law and the
City's contract with the non-profit management assocition, the Owners Association. The
current contract stipulates that if the Distrct is discontinued, then the existig assets of the
Distrct shal become the propert of the City and shal be used oruy (1) to pay the City any
amount owed to it by the Distrct and (2) to disburse the remainig assets to the owners of
assessed propertes. If the Distrct is renewed, any funds tht accre at the end of the ten-

yea period shal be placed in a Special Projects Account for the DistrcL

BUDGET FOR ZONES 1 , 2 AND 3 AND ALLEYS

The budgt for the overa Distrct shown on the followig page lists the estiated costs of
providig the varous improvements and servces with Zones 1, 2 and 3 of the Distrct for
the fist year of the renewal, Calendar Year 2009 (Fiscal Year 2008/2009), as wel as the

estiated costs for the Zone A for aley serces for the fist year it is planned to be
implemented, Calendar Year 2009 (Fiscal Year 2008/2009). Ths budget is subject to
adjustment for the anual inflation factor for each succeedig year of the term of the
Distrct as descrbed previously.

The Owners Association wi review the Distrct costs annualy and make recommendacions
for any changes or adjustments to the budget. Changes to the budget could result in changes
to the annual assessment; however, the resultig total assessment may not exceed the
maxum assessment amounts established in ths Report without fist obtanig propert
owner approval through an assessment balot proceedig.

a MuniFinancial
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City of Los Angeles HoUywood Enterainmen Distct,PBIDRenewal

Engineer's Report
Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

DISTRICT BUDGET FDR CY2DD9 (FY 2DDB/2DD9J

Safety and Security' Services - 48% ' ,'$1,593,041

Dep10yment of offcers (armed and/or unarmed), offce space, training¡
overtime and court,pay, vehicles, hpmeles$'outreach activities, videa
surveilance cameras and maintenance, and related services. , ,~. . :".." . '." ~ .- .. ... i
Maintenance and Streetscape'- 26% $ 846,303

Daily service th,roughout the district including sidewalk pressure washing,
street sweeping, trash and graffti removal, landscape maintenance, storm
drain cleaning, tree trimming and star polishing. Services are zone-
specific. Also includes expenditures for ongoing maintenance of
streetscape elements not maintained by cit including Star Trackers, non-
standard street/sidewalk lighting, trash recept~cles, related sidewalk
fixtures and holiday lights, unless funds are available through Special
Projects accounts.

Special Proiects: District-wide Improvements, Marketinø and $ 109,522
Consultinø - 3%

Supports services and/or professional consulting to promote and/or
improve the aesthetic character of the entire District; services may include
media relations; event planning; promotional materials; pole banners and
District branding programs; wayfnding signage, pedestrian amenities,
website development and maintenance, and research.

District Mømt, Policv and Administration -16% $ 524,708

Provides for offce expense, legal, accounting, telephone, insurance,
equipment, technical support, city fees, travel, meals, meetings, etc.
InCludes staff, payroll taxes, benefits.

Continøencv/City Fees/Reserve for ,Non-Pav - 6% $ 212,074

Reserve set aside for special needs arising each year relating to security,
maintenance, streetscape, special projects or marketing needs. Includes
annual administrative fee to city of Los Angeles and reserve for anon pay"
of assessments.

District Budget Subtotal for Zones 1, 2 and 3 $3,285,647

Allev Overlav Zone (applied to allev-adjacent properties onlv $ 135,QOO

Assessment supports graffti abatement, periodic pressure washing; bulky
item pick-up; debris sweeping; and daily security patrols. Staff assistance
provided to coordinate: enhanced city servce delivery; trash consolidation
plans, landscaping, lighting and design,

District Budget Total $3,420,647

EMuniRnancial
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City of Los Angeles Hollywood Enterainment District PBID Renewal
Engineer's Report

Calendar Year 2009-2018 (or FY 2008/2009 to 2017/2018)

BOUNDARY MAP

The Boundar Map for the Distrct is shown in reduced scale on the followig two pages
and shows (on Sheet 1) three of the Zones with the Distrct Zone 1, Zone 2 and Zone 3
and (on Sheet 2) Zone A with the Distrct. The map is inclusive of al parcels identified on
the County of Los Angeles Assessor's Parcel Maps as proposed to be included with the

Distrct. Ful size copies of the Boundar Map wi be kept on fie with the City Clerk of the
City of Los Angeles. For the Public Hearig on ths Distrct, the Final Engieer's Report wi
contai an Assessment Diagram.
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City of Los Angeles Hollywood Enterainment Dict PBID Renewal
. Engineer's Report

Caendar Year 2009-20182018 (or FY2008/2009 to 2017/2018)

ASSESSMENT ROLL

Parcel identificatio~ for each lot or parcel with the Distrct, shal be the ¡ncel as shown
on the-County Assessor's Map for the year in which ths Report is prepared,

The Assessment Roll which includes a listig of assessor parcels assessed with ths
Distrct, along with thei assessment amounts, is shown followi. '

'.
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